City of Wahpeton Minutes
JUNE 3, 2002
Pursuant to due call and notice thereof, a regular meeting of the Wahpeton City Council was duly held at City Hall on the 3RD  day of June, 2002, beginning at 5:00 p.m.

The following members were present: Mayor Duane M. Schmitz, Councilmembers Wayne H. Beyer, Meryl T. Hansey, Warren D. Meyer, Glen H. Tollefson, James P. Sturdevant.

The following members were absent: Councilmembers Richard A. Loberg, Charles B. Christensen. (4th Ward position is vacant)
Officers present:  City Administrator Kessel, Public Works Director Lein, Police Chief Lotzer, Economic Development Coordinator Priebe, Assessor Broadland, Attorney Lies, Auditor Anderson.   Others present:  Contracted Codes Administrator Brungardt, Senior Engineering Tech Azure, Contracted Certifying Assessor Marcuson.
Mayor Schmitz presided at the meeting.

((((((((((( (((((((((((((((((((((((((((((((((((((((((((((((((((((((((((((((((
Motion by Beyer, seconded by Hansey, to approve the minutes of the regular meeting held May 20, 2002.  Motion carried.

The Public Works Director reported the Public Works Committee tabulated sidewalk construction bids received last meeting for the year 2002, found the computations to be in order, and recommends award of the 2002 Sidewalk Construction and Maintenance Contract to Tangen Construction of Wahpeton, N Dakota, for its low bid of $45,492.00. 
Councilmember Tollefson offered the following Resolution and moved its adoption:

RESOLUTION NO. 3141

RESOLUTION AWARDING CONTRACT FOR CONSTRUCTION OF AN IMPROVEMENT

IN 2002 SIDEWALK CONSTRUCTION AND MAINTENANCE PROJECT

The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Meyer, and upon vote being taken thereon, the following voted in favor thereof:  Beyer, Hansey, Meyer, Tollefson, Sturdevant; and the following voted against the same:  None.  Whereupon said Resolution was declared duly passed and adopted, was signed by Mayor Schmitz, and attested to by the City Auditor.

Councilmember Sturdevant offered positive comments about the affordability of living in Wahpeton.  He noted an editorial by Jim Hornbeck in the Daily News on May 16, 2002, was captioned, “Young families can’t afford to live in Wahpeton” and contained several statements which were in error or incompletely researched.  Mr. Sturdevant entered the following reply for the record:
”June 3, 2002

Dear Mr. Hornbeck:  

We found your opinion article on May 16th Young Families can’t afford to live in Wahpeton to have a few factual errors and fundamental flaws we would like to mention.  

First, you quote in your article that property taxes are $200 to $500 less for a similarly priced house in West Fargo and Fargo when compared to Wahpeton and you infer that the cost of commuting from these places is less than the difference in property taxes.  We submit the following facts that dispute that assertion;

When you multiply the total mill rate for Fargo to a $75,000 home in Fargo and the total mill rate for Wahpeton to a $75,000 home in Wahpeton the difference in property taxes is $67.00 annually.

Secondly, if you have a full time job and are commuting from Fargo, West Fargo or Fergus Falls you have approximately 260 working days a year (2080/8).  The annual cost to commute from Fargo/West Fargo is $1,735 and from Fergus Falls $1,032.  These dollar amounts only take into consideration gas costs and oil changes, your time, wear and tear on the vehicle, increased insurance costs, tires, etc is not even included.  If they were the cost of commuting would be much higher.  It becomes obvious that living in Wahpeton is a bargain when compared to commuting from Fergus Falls, Fargo or West Fargo.

Third, when comparing taxes from one community to the next you must take in the big picture.  Although Minnesota property taxes may be less than North Dakota’s, the Minnesota state income tax is much higher than in ND.
Fourth, the City of Wahpeton makes up 25% of the total mill rate applied to property taxes in Wahpeton.  The school district, park department, county and state all contribute to the total mills.  The other taxing districts are independent bodies that the city council has no control over.  In 1990 the total mills levied by the city was 124.40 mills.  The 2002 budget was based on a mill rate of 128.04 representing an increase of 3.64 mills over the course of 12 years.  This Council, and the city staff for that matter, has been very concerned about holding the mill rate to the lowest level possible and ensuring excellent services to the citizens of Wahpeton.
Fifth, assessment values are governed by the state of ND.  The city must value all property within 95% to 105% of market value.  The reason a 5% increase had to be undertaken is the assessed value of homes in Wahpeton did not fall within the established threshold.  In other words, the City assessed value was much lower than what the homes are actually being sold for.  The City Council assured responsibility and raised the assessed value of homes 5%, per century code mandate.  Had they not done this, the State could have raised the evaluations even higher.

The perception you left in your article is that Wahpeton’s property taxes are high, when in reality they are average when compared to other ND cities.  There are so many reasons to live in Wahpeton your article failed to mention.  These reasons were provided in a Wahpeton Chamber of Commerce survey, published before your article that asked, “Does the Wahpeton community provide the quality atmosphere to enhance your recruitment efforts?”  42 responses mentioned the quality of the Chahinkapa Zoo and park system, unmatched by any community our size.  Our small town atmosphere, quality school system and low crime rate were also mentioned as positive attributes of our community.  The major negative response was the need for a large retailer to come to the community.  Only two responses stated high taxes hampers their recruiting.
Mr. Hornbeck, we would like your business and like to encourage you to move to Wahpeton.  Our Zoo, park systems, excellent schools, including the second oldest junior college in the country that provides technical training unmatched by any other technical college in ND or MN are some of the reasons to live here.  We have affordable living and believe that the Daily News should be touting these wonderful amenities and supporting the community so other people will decide to reside in our community, rather than writing misinformed articles that perpetuate fallacies.
Maybe a more appropriate title for your article would have been: “Families Can’t Afford NOT to Live in Wahpeton.”

Motion by Meyer, seconded by Tollefson, to adopt the letter as the position of the Wahpeton City Council and to send it to the Daily News with instructions to publish the same as “a letter to the editor.”  Motion carried 5-0.  Voting aye:  Beyer, Hansey, Meyer, Tollefson, Sturdevant; voting nay:  None.

Councilmember Tollefson offered the following Resolution and moved its adoption:

GAMES OF CHANCE RESOLUTION NO. 657
THE LEACH HOME
The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Christensen, and upon vote being taken thereon, the following voted in favor thereof:  Beyer, Hansey, Loberg, Meyer, Christensen, Tollefson, Sturdevant; and the following voted against the same:  None.  Whereupon said Resolution was declared duly passed and adopted, was signed by Mayor Schmitz, and attested to by the City Auditor.

Motion by Sturdevant, seconded by Tollefson, to approve the following Games of Chance Site Authorizations from 7/01/02 to 6/30/03:
Head of the Red Youth Activities Association
at Mug Shots

318 Dakota Avenue

Head of the Red Youth Activities Association
at Trophy’s

905 21st Avenue North

Red River Human Services


at Oasis Stage Bar
512 Dakota Avenue
Wahpeton Veterans, Inc.



at Vets Club

219 Dakota Avenue

Motion carried 5-0.  Voting aye:  Beyer, Hansey, Meyer, Tollefson, Sturdevant; voting nay:  None.

City Assessor Broadland reported the Richland County Board of Equalization met earlier in the day and approved the recommendations of valuations determined by the City Council/City Board of Equalization.
The Public Works Director reported the process is moving along for aeration improvements at the City Lagoon.  He said a low interest loan has been obtained through the State Health Department.  He said the next step will be a Public Information Meeting which will be held at City Hall between 4:00 and 5:30 p.m. on June 12th. 
Director Lein reported he and the City Attorney have reviewed regulations dealing with disposal of demolition materials and find ambiguities exist.  In order to document the requirement for immediate disposal of materials at a proper landfill, the Director said, the Ordinance for Demolition Permits needs to be amended.
Councilmember Meyer offered first reading of the following Ordinance:

ORDINANCE NO. 835

AN ORDINANCE AMENDING SECTION 18-301

OF THE REVISED ORDINANCES OF THE CITY OF WAHPETON

BY ADDING (F) ADDITIONAL DEMOLITION PERMIT REQUIREMENTS

The Public Works Director concluded his report by noting the
Water Consumer Confidence Report of water quality is on file at City Hall and is posted on the City’s web site.
Economic Development Coordinator Priebe distributed a 10-year review of the history, income, and expenditures of the 1 cent local sales tax between the years 1991 and 2001.  As the multi-page document contained much information, Ms. Priebe recommended the Council take the report home for complete study. 
A request for a Resolution to support a solution to the Devils Lake flooding crisis was turned over to the Flood Committee for consideration.

In the absence of Chairman Loberg, Councilmember Meyer reported for the Personnel Committee.  He said discussions are ongoing for two of the assigned items, but, the Committee did review the Mayor’s proposal to reduce the number of Standing Committees from three to two and recommends an Ordinance change to that effect.  The City Attorney presented a draft of an Ordinance which will identify the two Committees and Departments under each as follows:

PUBLIC WORKS AND PUBLIC SAFETY COMMITTEE

FINANCE AND PERSONNEL COMMITTEE

1)  Street Department





1)  City Budget Department

2)  Water and Sewer Department




2)  Economic Development Department

3)  Buildings Department





3)  Personnel Department   
4)  Franchise Department

5)  Police Department

6)  Fire Department

Councilmember Meyer offered first reading of the following Ordinance:

ORDINANCE NO. 836

AN ORDINANCE AMENDING SECTION 404-1

OF THE REVISED ORDINANCES OF THE CITY OF WAHPETON

REGARDING STANDING COMMITTEES AND MEMBERSHIP THEREOF

Councilmember Meyer then reported for the Finance Committee.  He said the Committee met with the Golf Board President regarding proposed major maintenance and improvements of the Clubhouse Building.  Mr. Meyer noted the Golf Board has been charged with responsibility of keeping the public building in proper repair along with recommending capital improvements as necessary.  He said the Board takes care of usual maintenance and pays $5,000 of annual rent to the City; the funds are deposited in a special fund (current balance is over $17,000) for the Building’s betterment.  Mr. Meyer reported three proposals were submitted.  1) An expenditure of $3,000 to $5,000 to construct a covered porch on the 2nd floor deck to increase it usability by the public; 2) An expenditure of about $2,400 to add gutters and downspouts to alleviate erosion; and, 3) An expenditure of approximately $1,100 to replace safety treads on exterior stairs.

Motion by Meyer, seconded by Beyer, to authorize expenditure of Clubhouse Building Reserve Funds for the three projects as proposed by the Golf Board and recommended by the Finance Committee.  Motion carried 5-0.  Voting aye:  Beyer, Hansey, Meyer, Tollefson, Sturdevant; voting nay:  None.

Councilmember Hansey reported for the Public Works Committee in the absence of Chairman Christensen.  He said the two items assigned are still under consideration which awaiting receipt of requested additional information.
Councilmember Meyer and the City Auditor discussed the need to provide for the means of temporary financing for the Industrial Expansion Project 6-1-02 in the Imation area.  He said grants will pay for the expenditures but it may be necessary to secure funding between payments to contractors and receipt of the money through the grants.

Councilmember Meyer offered the following Resolution and moved its adoption:

RESOLUTION NO. 3142
RESOLUTION RELATING TO $1,000,000.00 TEMPORARY IMPROVEMENT 
WARRANTS;  AUTHORIZING, SELLING AND ESTABLISHING THE TERMS 
AND PROVIDING FOR THE PAYMENT THEREOF

(Industrial Area Improvement District 6-1-02)

The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Beyer, and upon vote being taken thereon, the following voted in favor thereof:  Beyer, Hansey, Meyer, Tollefson, Sturdevant; and the following voted against the same:  None.  Whereupon said Resolution was declared duly passed and adopted, was signed by Mayor Schmitz, and attested to by the City Auditor.

Motion by Meyer, seconded by Hansey, to approve payment of bills presented in the amount of $398,444.50 and that warrants be drawn upon their respective funds.  Motion carried 5-0.  Voting aye:  Beyer, Hansey, Meyer, Tollefson, Sturdevant; voting nay:  None.

Motion by Tollefson, seconded by Meyer, to approve the following reports: MAY Police Department, MAY Municipal Court.  Motion carried 5-0.  Voting aye:  Beyer, Hansey, Meyer, Tollefson, Sturdevant; voting nay:  None.

Mayor Schmitz encouraged everyone to be sure and vote at the School Election on June 4th and the Primary/City Election on June 11th.  He suggested write-in votes be restricted to the barest minimum

The following Committee meetings were then scheduled:
* PUBLIC WORKS 

         
Noon
06/06/02


* FINANCE & ECON DEV

Noon
06/10/02






* PERS & PUBL SAFETY 

To be determined by Chairman




* FLOOD COMMITTEE
 

Not Scheduled
Motion by Meyer,  seconded by Tollefson, to adjourn.  Motion carried.

__________________________________________________
                       Duane M. Schmitz, Mayer
ATTEST:
______________________________________________ 

          Arden C. Anderson, City Auditor






