 City of Wahpeton Minutes

September 7th, 2004 – 5:00pm

Pursuant to due call and notice thereof, a regular meeting of the Wahpeton City Council was duly held at City Hall on the 7th day of September 2004, beginning at 5:00 p.m.

The following members were present: Mayor Bud Schmitz: Councilmembers Glen Tollefson, Wayne Beyer, Rich Loberg, Dave Badgley, Alisa Mitskog, Lisa Otterson and Meryl Hansey.

The following members were absent:  Tim Schmidt

Officers present: City Administrator Kessel, Attorney Lies, Assessor Broadland, Police Chief Thorsteinson, Librarian MacIver, Public Works Director Nelson, and Finance Officer Huwe. 

Officers absent: Economic Development Coordinator Priebe. 

Mayor Schmitz presided at the meeting.

Motion to approve the minutes from the regular meeting held on August 16th, 2004 and the special meeting held on August 31st, 2004.  Motion by Mitskog, seconded by Hansey to approve the minutes.  Motion carried 6-0. 

Resolution No 3224
Mayor Schmitz read aloud the Resolution of Appreciation to the 142nd Engineer Combat Battalion of the ND National Guard and presented a copy to Sergeant Rowland Ehlert.

Sergeant Rowland Ehlert accepted on behalf of all the troops and thanked Mayor Schmitz.  He reminded everyone that homecoming ceremonies will be held on Friday September 17th beginning at 7pm.  Everyone is invited to come out and see the building, join in on the dedication ceremony and listen to some special guest speakers including Mayor Schmitz.   

OFFICER REPORTS

City Administrator – Administrator Kessel announced that there are six games of chance and site authorizations this evening. 

Councilmember Tollefson offered the following and moved its adoption:

 SPECIAL EVENT LIQUOR PERMIT

Prante’s Inc. 

At Hughes Shelter on Saturday Sept 18th, 2004

The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Otterson, Motion Passed 6-0.    

Councilmember Tollefson offered the following and moved its adoption:

SPECIAL EVENT LIQUOR PERMIT

Wahpeton Veterans, Inc

Street Dance on September 18th, 2004

The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Otterson, Motion Passed 6-0.    

Councilmember Otterson offered the following and moved its adoption:

SPECIAL EVENT LIQUOR PERMIT

Paursy, Inc/Trophys

Taste of the Valley on October 21st, 2004

The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Tollefson, Motion Passed 6-0.    

Councilmember Otterson offered the following and moved its adoption:

GAMES OF CHANCE RESOLUTION NO. GC-737

Prometheus MC – July 1, 04-June 30, 05

The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Tollefson, Motion Passed 6-0.    Voting nay: None.

Councilmember Otterson offered the following and moved its adoption:

GAMES OF CHANCE RESOLUTION NO. GC-740

Wahpeton All Sports Booster Club – Sept - Sept

The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Tollefson, Motion Passed 6-0.    Voting nay: None.

Councilmember Tollefson offered the following and moved its adoption:

GAMES OF CHANCE RESOLUTION NO. GC-739

Three Rivers Gymnastics – 9/8/04-2/28/05

The motion for the adoption of the foregoing Resolution was duly seconded by Councilmember Otterson, Motion Passed 6-0.    Voting nay: None.

Administrator Kessel said that the Wahpeton Area Chamber of Commerce will hold their Annual Meeting on September 27th, 2004 at the Eagles Club with the reception beginning at 6pm.  If councilmembers are interested in attending they are to contact Tracy Burchill.  

An invitation was received by Project Breckenridge to attend the Ceremony of Celebration on September 11th at 1:30pm at the Headwaters Boat Landing to celebrate the completion of the first segment of the Red River as a canoeing/boating route. 

Business After Hours will be held on Monday October 25th from 5-7:30pm at the Eagles Club.  If councilmembers are interested in tickets contact Tracy Burchill.  She will make the arrangements. 

(Councilmember Badgley present)

Administrator Kessel said that Economic Development Coordinator Priebe is in Nebraska for a conference and he would report for her today. 

On June 7th, 2004 the City Council approved a $35,000 grant to the Head of the Red from the Sales Tax Reserve Fund for replacing hockey boards at the Sterns Arena.  Tonight, the Economic Development Commission recommends an additional $35,000 from the Sales Tax Reserve Fund be approved to the Head of the Red in the form of a zero interest, five year loan with the following stipulations:

1. money requested as needed;

2. any funds received by the Head of the Red from an NHL grant and any other outstanding solicitations be used to repay the loan; and

3. that a multi-purpose use of the building be encouraged. 

The EDC is currently rewriting its Policies and Procedures statement to include projects such as these and to also more accurately reflect the broadened use of the local sales tax. 

Motion by Hansey, seconded by Loberg to approve a $35,000 zero interest, five year loan from the Sales Tax Reserve Fund* to the Head of the Red Youth Activities Association for the Sterns Arena project with the conditions as outlined.  Motion carried 7-0. 

*The Sales Tax Reserve fund is formerly the million-dollar set-aside for community/recreational space in the new AFRTC. 

Finance Officer – Finance Officer Huwe reviewed the 2003 Audit Report and went over the six items that were flagged by the auditors.

1. Pledge of Securities at 110% of face value

2. Payroll Bank reconciliation up to date

3. Police Ledger up to date

4. Capital/Fixed Assets 

5. Revenues/Expenses - Consolidate component entities 

6. Debt proceeds – Debt proceeds to go back against projects

Finance Officer Huwe reported that all of these items were minor adjustments and they have all been resolved. 

Motion by Beyer, seconded by Hansey to accept the 2003 State Auditors Report. Motion Carried 7-0. 

Finance Officer Huwe wanted to thank all of the staff for their assistance.

Police Chief – Police Chief Thorsteinson has received a request from the Friends of the 142nd to hold a street dance on September 18th from 7pm to 11pm.  Police Chief Thorsteinson said that 2nd and 3rd street would be blocked off from approximately 5pm to 11pm.  Two additional officers would be required to supervise the dance.  Police Chief Thorsteinson does not feel that this will cause a problem and is recommending the approval of the street dance. 

Motion by Loberg, seconded by Mitskog to approve the street dance on September 18th, 2004.  Motion carried 7-0. 

Mayor Schmitz said that the City would pick up the bill for the two extra officers for this event. 

REPORTS FROM THE CITY COUNCIL COMMITTEES

Finance and Personnel Committee

Committee Chair Tollefson said that the Midcontinent Communications agreement has been revised Committee Chair Tollefson held the first reading of Ordinance No. 856, An Ordinance Amending Chapter 24-103.
Committee Chair Tollefson also held the first reading of Ordinance No. 855, An Ordinance Making An Appropriation for the City of Wahpeton, North Dakota For The Year 2005. 

The Finance Committee has decided that the cost of maintaining and storing a courtesy car at the airport is too high. They are making no recommendation and will drop this item from their agenda. 

Public Works/Public Safety 

Committee member Hansey reported that the committee unanimously recommends the request to minimize/eliminate the water bill for the Richland/Wilkin County pantry unless they exceed 24,000 gallons annually.  Motion by Hansey, seconded by Otterson to approve eliminating the Wilkin/Richland County Food Pantry water bill unless it exceeds 24,000 gallons annually.  Motion carried 7-0. 

Motion by Hansey, seconded by Otterson to adopt the “Prevent Preemption Resolution”.  Motion carried 7-0.

Councilmember Hansey reported that the committee has recommended with a vote of 2/1 to charge WCCO Belting $.50 per 1000 gallons of water used.  WCCO is going to pay for the cost of installation, operation and repairs but the City of Wahpeton will own the well.  

Motion by Hansey, seconded by Badgley to approve charging WCCO $.50 per 1000 gallons of water used from the well that they will dig on site.  

Councilmember Otterson said that the City Hall Staff was asked to figure out an amount that the water should be sold at and they came up with $1.38 per 1000 gallons.  She is confused why the committee has dismissed that number and chosen to give them the water at a much lower cost.  She feels that the City staff is paid for their knowledge and expertise and she is disturbed.  She is not against the project or who is doing it but she is against the precedence that is being set for other businesses.  There are a lot of other businesses in town that can come to us and ask for a reduced rate and why shouldn’t they be entitled to a reduced rate also.  She does not want to see water rates increase because some businesses are getting a reduced rate. 

Administrator Kessel said that they used rate maker software to figure out the cost per gallon.  There are fixed and variable costs involved in calculating the cost of water.  The fixed cost will calculate the minimum cost to break even.  The variable costs will vary with each situation and along with himself, Finance Officer Huwe and Public Works Director Nelson came up with the variables that would apply to this project.  The end result was 44% of the normal variables that make up our regular water rate were present in this situation.  After figuring out 44% into a cost, it came out to be $1.38 per 1000 gallons.  The goal was to find a number that was right for the City so that if this were to happen again, they would apply the same percent to that situation.

Councilmember Badgley said that from what he understands, when the Water Treatment Plant was moved to its current location the aquifer in question was abandoned.  The State has not mapped this well therefore we do not know anything about this well.  Now that we are allowing WCCO to drill this well yet we will own it, we are establishing our water rights to the well.  There will be potentially valuable research done on this aquifer and the impact it could have for the City.  Councilmember Badgley also understands that WCCO was not planning on using City water long term due to the expense of it.  They used untreated water until they had a chiller break down.  They began using City water as a temporary fix and planned on doing some equipment upgrades so they could use untreated water once again.  The cost of using City water is so great for their business that they cannot afford to do it long term.  The water they will be using is untreated and the well will not cost the City of Wahpeton anything.  We are gaining $.50 per 1000 gallons used without the City having to do anything to the water.  

Administrator Kessel reported that the contract between the City of Wahpeton and WCCO Belting allows for annual rate increases.  The usage will be monitored and rates will be adjusted accordingly.  

Mayor Schmitz feels that this item has been in discussion for 6 months and it had a strong 3-1 vote in the committee to pass it with the rate of $.50 per 1000 gallons.  

Motion carried 5-2.  Voting aye: Beyer, Hansey, Mitskog, Tollefson and Badgley.  Voting nay: Otterson and Loberg.  

PRESENTATION AND APPROVAL OF BILLS AND REPORTS

Bills –  General $66991.91, Water Operating $23437.82, Sanitary Sewer Operating $10023.71, Waste Removal Operating $15383.74, Armory Operating $144.71, Library Levy $5237.42, Advertising Levy $633.16, Planning Commission Levy $300, Capital Improvements $416.52, FD Bldg/Equip Levy $729.20, Special Street Maint $6091.87, Meter Deposits Trust $152.43, Codes Admin $59.32, Economic Dev Dept $1296.24, Weed Maint Levy $8881, Lodging Tax $1782, Clubhouse Maint $1903.07, ½ Sales Tax $8819, 5-2-97 (Flood Phase II) $7519.18, 2-1-02 N Side Streets $45, 2-2-02 16th Ave N $30413.15, 1-2-02 Water Tower $12660.32, 2-3-03 Nside Streets $4305.24, 1-3-03 Rosewood Proj $252, Ambulance Levy $2040.50.

Motion by Tollefson, seconded by Otterson to approve the bills in the amount of $209,518.51.  
PRESENTATION OF COMMUNICATION/REPORTS

A. Wahpeton Airport Authority Agenda

B. ND Housing Finance Agency “Thresholds” newsletter. 

C. Wahpeton Area Chamber of Commerce “At a Glance” newsletter.

D. Breckenridge Chamber of Commerce “Three Rivers News” newsletter. 

E. Richland County Health Dept notice that Great Bend City Council approved the Prevent Preemption Resolution. 

F. NDSU Extension Service – Richland County “Program Highlights”

SCHEDULING OF COMMITTEE MEETINGS

The following Committee meetings were then scheduled:

* FINANCE & PERSONNEL

September 13th, Noon 



* PUBLIC WORKS 

         

September 14th, Noon

* VECTOR CONTROL
 

None 

* FLOOD




September 21st, Noon  

Motion by Mitskog to adjourn.  Motion carried.

________________________________

Mayor Bud Schmitz

ATTEST:

______________________________________________ 

    Tracy Burchill, City Administrators Assistant

