Special City Council Meeting
October 26, 2009

12:00 pm
Council Members Present: Bohn, Sturdevant, Wateland, Mitskog, Schmidt, Bertsch, DeVries, Bajumpaa, Hansey
Council Members Absent: 
Staff Present: Huwe, Priebe, Bullis
Others: Erickson, Sirek, Anderson, Dale
Sturdevant called meeting to order at 12:30 pm.
Sales Tax Funding Recommendation from Economic Development Commission:

Priebe said there was a unanimous recommendation from the EDC to provide a $25,000 grant to the Golf Course out of the Sales Tax Reserve for Recreation.  This grant would be provided to allow the golf course to pay for operations and payroll for the remainder of 2009.

Motion by Bohn, seconded by Mitskog to approve a $25,000 grant to the Golf Course out of the Sales Tax Reserve for Recreation to go towards operation and payroll expenses for the remainder of 2009.
Mitskog said the she believes the Golf Board has done a good job with what resources have been available them and the circumstances they have been under.  She said that if the city doesn’t help them out with their expenses the issue will become that of the city.

Schmidt commented that the city still hasn’t received a 3 and 5 year plan from the Golf Board.  Huwe said they have initiated a strategic planning process, and have done the best they can with the information available.

Mitskog said that there were 14 teams here from around the state that participated in the Girls State Golf Tournament held at the Golf Course, which had a very good economic impact on our community.  

Anderson said that they are working on their 3 and 5 year plans, and will have it to the city as soon as it’s completed.

Schmidt said he doesn’t want to see the Golf Course close, but believes that they need to stand on their own two feet.  He said we shouldn’t have to meet like this and keep dolling out money.

Bertsch said she concurs with Schmidt and also doesn’t want to see the course close.  She said she doesn’t know of any other way to help the course at this time besides giving them money.

It was discussed that the Golf Course should be coming to the city in a more timely manner than they have in order to get their request processed.

Motion carried. Voting aye – Bohn, Wateland, Mitskog, Schmidt, Bertsch, DeVries, Bajumpaa, Hansey. Voting nay – none.
Flex PACE Interest Buydown for One24:

Priebe said that Generation Development LLC is planning to purchase the old City Hall building from One Alliance and turn it into a coffee shop.
Priebe said that there will be a value established for the building, because there was no previous assessed value when it was used as City Hall.

Priebe said the recommendation from EDC is to allow up to $25,000 for an interest buydown on a $170,000 loan with contingencies.
Motion by Mitskog, seconded by Bohn to grant Generation Development LLC up to a $25,000 grant out of Sales Tax Reserve for Economic Development for a Flex PACE. Provided all other financing and necessary paperwork is completed, reviewed and approved.
Mitskog noted that Priebe feels confident that this is a solid project and is the best way to at least get the bottom floor of the building completed.

Schmidt asked was else they plan on doing with the building.  Sturdevant said they are planning on renting some space to other businesses and have some of the space dedicated for meetings.

Motion carried.  Voting aye - Bohn, Wateland, Mitskog, Schmidt, Bertsch, DeVries, Bajumpaa, Hansey. Voting nay – none. 

Motion by Mitskog, seconded by Wateland to adjourn. 12:50 pm.
_____________________________________

Mayor Sturdevant

_____________________________________________

Sarah Erickson City Coordinators Assistant - Minutes respectfully submitted by sme. 

