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We have audited the accompanying financial statements of the governmentai activities, the business-type
activities, the discretely presented component unit, each major fund and aggregate remaining fund
information of the City of Wahpeton, North Dakota, as of and for the year ended December 31, 2006,
which collectively comprise the City's basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the City of Wahpeton, North Dakota management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the City of
Wahpeton, Wahpeton, North Dakota, as of December 31, 2006, and the respective changes in financial
position and cash flows, where applicable, for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March 28,
2007, on our consideration of the City of Wahpeton, North Dakota internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages 4 through 10
and pages 37 through 41 are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures, which consisted principally of inguiries of management regarding
the methods of measurement and presentation of the required supplementary information. However, we
did not audit the information and express no opinion on it.
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Our audit was performed for the purpose of forming opinions on the financial statements that collectively
comprise the City of Wahpeton, North Dakota, basic financial statements. The schedule of fund activity is
presented for purposes of additional analysis and is not a required part of the basic financial statements.
The schedule of fund activity has been subjected to the auditing procedures applied in the audit of the
pasic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the

basic financial gtatements taken as a whole.

Robert R. Paterson
State Auditor

March 28, 2007



CITY OF WAHPETON
Wahpeton, North Dakota

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2006

The Management's Discussion and Analysis (MD&A) of the City of Wahpeton's financial performance
provides an overall review of the City's financial activities for the fiscal year ended December 31, 2008. The
intent of the MD&A is to look at the City's financial performance as a whote. It should, therefore, be read in
conjunction with the basic financial statements and related notes.

FINANCIAL HIGHLIGHTS

« Governmental assets exceeded its labilities (net assets) by $16,976,920 at the close of the most
recent fiscal year. Of this amount, $834,240 (unrestricted net assets) may be used to meet the
government's ongoing cbligations.

« Business type assets exceeded its fiabilities by $4,847,531 at the close of the most recent fiscal
year.

« The total net assets of governmental activities of the City of Wahpeton increased by $2,448,021 as a
result of the most recently completed fiscal year's operations.

e Net assets of the business-type activities increased by $753,363 as a resuit of the most recently
completed fiscal year's operations.

« Total revenues from all sources were $6,407,294 for governmental activities and $5,727,869 on the
modified accrual basis.

« Governmental expenditures exceeded revenues by $47,283 in the governmental fund-based
statements and governmental funds reported combined ending fund balances of $9,566,391.
Approximately 65% ($6,175,800) of this is available for spending at the government's discretion
(unreserved fund balances).

« General fund revenues were $2,343,964 and general fund expenditures were $2,170,297. General
fund revenues exceeded expenditures by $173,667 and there were net {ransfers out of the general
fund general fund totaling $110,807. Unreserved fund balance for the general fund was $467,714 or
22% of the total 2008 general fund expenditures.

e Total revenues from all sources were $2,688,377 for business-type activities for the year ended
December 31, 2008, an increase of $1,090,032 (68%) over the year ended December 31, 2005.

« Total expenses were $4,040,373 for governmental activities on the government-wide basis and total
expenditures were $5,775,152 on the modified accrual basis. The total expenses of business-type
activities was $1,784,314.

« Special assessment bond debt of $970,000 was issued to help finance the costs of the Rosewood
Phase Il and 16" Avenue North projects.

« Beginning net assets of governmental activities were decreased by $142,717 and beginning net
assets of business-type activities were decreased by $7,996 for various capital asset errors.

USING THIS ANNUAL REPORT

This annual financial report consists of a series of statements and related footnotes. These statements are
organized so that the reader can understand the City of Wahpeton as a financial whole. The statements
then proceed to provide an increasingly detaited look at specific financial activities.

The Statement of Net Assets and Statement of Activities provide information about the activities of the whole
City, presenting both an aggregate view of the City's finances and a longer-term view of those finances.
Governmental Fund financial statements provide the next level of detail. These statements tell how services
were financed in the short-term as well as what remains for future spending. The fund financial statements
also look at the City’s major funds in separate columns with all other governmental funds presented in total in
one column.

This report also contains other supplementary information in addition to the basic financial statements.




CITY OF WAHPETON
Management's Discussion & Analysis - Continued

REPORTING ON THE CITY AS AWHOLE

Statement of Net Assets and Statement of Activities

The government-wide financial statements are designed to provide readers with a broad overview of the City
of Wahpeton's finances, in a manner similar to a private-sector business and to answer the question "How
did the City do financially during the year ended December 31, 20067".

The Statement of Net Assets presents information on all of the City’s assets and fiabilities, with the difference
between the two reported as net assefs. Over time, increases or decreases in net assefs may serve as a
useful indicator of whether the financial position of the City is improving or deteriorating.

The Statement of Activities presents information on how the City's net assets changed during the most
recent fiscal year. This statement is presented using the accrual basis of accounting, which means that all
changes in net assets are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in the statement
for some items that will only result in cash flows in future fiscal periods (for example, uncollected sales tax,
and earned but unused vacation leave). Both the Statement of Net Assets and the Statement of Activities
present information as follows:

« Governmental activities — this includes most of the City’s basic services which are primarily
supported by property and sales taxes, intergovernmental revenues, user fees and interest income.

e Business-type activities — this includes those services which are intended to recover all or a
significant part of their costs through user fees.

The government-wide financial statements inciude not only Wahpeton City itself (known as the primary
government), but also a legally separate library for which the City is financially accountable. Financial
information for the component unit is reported separately from the financial information presented for the

primary government itself.
The government-wide financial statements can be found on pages 11-12 of this report

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The City of Wahpeton, like other state and local
governments, uses fund accounting fo ensure and demonstrate compliance with finance-related legal
requirements.

The fund financial statements provide detailed information about the City's significant funds — not the City as
awhole. The City's funds can be divided into two categories — governmental funds and proprietary funds.

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. The governmental fund statements provide a detailed
short-term view of the government operations and the basic services it provides, and are reported on the
modified accrual basis of accounting which focuses on available expendable resources. This allows the
reader to evaluate the City’s short-term financing requirements. Because the focus of governmental funds is
narrower than that of the government-wide financial statements, it is useful to compare the information
presented for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. By doing so, readers may better understand the long-term impact of
the government's near-term financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate the comparison between the governmental funds and the government-wide
financial statements.

Information is presented separately in the governmental fund balance sheet and statement of revenues,
expenditures, and changes in fund balances for the general fund, and the following major funds: capital
improvements, sales tax operating fund, sales tax reserve fund, revolving toan fund, debt service fund and
capital projects fund. Data from the other special revenue governmental funds are combined into a single,
aggregated presentation titled “Other Governmental Funds”.




CITY OF WAHPETON
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The City of Wahpeton adopts an annual budget for the general fund, sales tax operating fund, sales tax
reserve fund, capital improvements fund and the revolving foan fund.

The governmental fund statements may be found on pages 13-14 and 16-17 of this report.

Proprietary funds - the City of Wahpeton maintains one type of proprietary fund. Enterprise funds are used
to report activities that charge for services it provides to outside customers. The enterprise funds are
presented as business-type activities in the government-wide statements. The City of Wahpeton uses
enterprise funds to account for its Water Operations as a major fund and the remaining enterprise funds are
combined into a single, aggregated presentation titled “Other Enterprise Funds”. Proprietary fund statements
provide the same type of information as the government-wide statements, only in more detail.

The proptietary fund statements may be found on pages 19-21 of this report.
Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financiat statements. The notes to the financial statements can be found on
pages 22-36 of this report.

FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

The following two tables present condensed information on the City's Net Assets and Changes in Net Assets
for the fiscal year ended December 31, 2006 and 2005. As noted earlier, net assets may serve over time as
a useful indicator of the City's financial position. In the case of the City of Wahpeton, assets exceeded
liabilities by $16,976,920 at the close of the most recent fiscal year for governmental activities and
$4,847,531 for enterprise business-type activities. The City of Wahpeton's net assets includes its investment
in capital assets (e.g. land, buildings, infrastructure, equipment, and vehicies), less any related debt used o
acquire those assets that are still outstanding. The City of Wahpeton uses these capital assets to provide
services to its citizens: consequently, these assets are not available for future spending. Although the City of
Wahpeton's investment in its capital assets is reported net of related debt ($2,889,521), it shouid be noted
that the resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.

TABLE 1
NET ASSETS

December 31, 2008 and 2005

2006 2006 2005 2005
Assets: Governmental Business-Type  Governmental Business-Type
Current Assets 510,033,593 $1,077,164 $ 9,206,551 $1,051,861
Noncurrent Assets 4,380,045 - 4,058,235 -
Capitat Assets (net of accum. depreciation) 12,513,274 6,659,179 11,655,546 6,091,978
Total Assets $26,926,912 $7,736,343 $24,920,332 $7,143,839
Liabilities.
Current Liabilities $ 1255644  $ 215898 $1,504,280 $ 204,673
Long-Term Liabilities 8,694,348 2672914 8,741,175 2,775,788
Total Liabilities $ 9,049,992 $2,888,812 $10,245,455 $2,980,461
NET ASSETS:
Invested in Capital Assets, net of Related Debt $ 2,880,521 $3,826,218 $ 1,903,642 $3,232,714
Restricted 13,253,159 - 11,965,378 -
Unrestricted 834,240 1,021,313 805,857 930,664
Total Net Assets $16,976,920 $4.847 531 $14,674,877 $4,163,378
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A large portion of the City of Wahpeton's net assets totaling $13,253,159 (78%) represents resources that
are subject to external restrictions on how they may be used (debt service and other special purposes
financed by restricted tax levies). The remaining balance of unrestricted net assets totaling $834,240 (5%)
may be used to meet the government’s ongoing obligations to citizens and creditors. At the end of the 2006,
the City of Wahpeton is able to report positive balances in all three categories of net assets for governmental
activities, as well as both categories for the business-type activities. Current assets increased by $827,042
(9%). Capital assets and invested in capital assets, net of related debt both significantly increased due to the
addition of infrastructure in 2006. Current liabilities decreased by $248,636 primarily due to an $188,637
decrease in accounts payable at December 31, 2006.

TABLE II
CHANGES IN NET ASSETS

As of December 31, 2006 and 2005

2006 2006 2005 2005
Governmental Business-Type Governmental  Business-Type
Revenues Activities Activities Activities Activities
Program Revenues:
Charges for Services $ 686,562 $1,833,639 $ 620,832 $1,598,345
Operating Grants & Contributions 726,378 - 803,487 -
Capital Grants & Contributions 346,169 838,638 37 499 -
General Revenues:
Taxes 3,609,970 - 3,019,557 -
State Aid 349,825 - 402 792 -
interest Earnings 400,781 16,100 163,368 -
Miscellaneous Revenue 288,363 - 226,685 25
Total Revenues $ 6,408,048 $2,688,377 $5,274,220 $1,598,370
Expenses
General Government $ 663,808 $ - $ 606,464 $ -
Public Safety 1,164,202 - 1,008,551 -
Public Works 954 529 - 826,702 -
Economic Deveiopment 707,286 - 422 543 -
Conservation of Natural Resources 16,614 - 24 635 -
Culture and Recreation 134,128 - 93,375 -
Other 20,260 - 8,804 -
Capital Qutlay - - 1,182,542 -
interest and Fees 379,456 - 374,045 -
Water Operations - 920,522 - 1,058,675
Sewer - 500,861 - -
Garbage and other - 362,931 - 679,884
Total Expenses $ 4,040,373 $1,784 314 $4,637,661 $1,738,559
Excess before transfers/special items $ 2,367,675 $ 904,063 $ 636,559 $ (140,189)
Transfers 80,346 (150,700) 171,651 (262 681)
Change in Net Assets $ 2,448,021 $ 753,363 $ 808,210  $ (402,870)
Net Assets — January 1 $14,671,616 $4,102,164 $13,367,387 $3,624.274
Prior Period Adjustments $ (142,717) $ (7,996) $ 499280 $ 880,760
$16,976,920 $4,847 531 $14,674,877 $4,102,164

MNet Assets — December 31

Property taxes constituted 56%, operating grants and contributions 11%, charges for services 11%,
investment earnings 6%, capital grants and contributions 5%, non-restricted grants and contributions 6%,
and miscellaneous revenue made up 5% of the total revenues of governmental activities of the City for year
ended December 31, 2006.
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General government constituted 16%, public safety 28%, public works 24%, economic development 18%,
interest and fees 9%, and the remaining 4% is split among three other categories of total expenses for
governmental activities for the year ended December 31, 2006.

The City of Wahpeton's total net governmental activities assets equity increased by $2,448,021 (17%) for the
year ended December 31, 2006. The increase is due to the addition of infrastructure (net increase
$884,524} and an increase in total revenues of $1,133,828. Business-type activities net assets increased by
$753,363 (18%). A majority of the increase is due to the addition of infrastructure from capital grants from
the governmental funds.

It is noted that governmental activities revenues increased $1,133,828 and business-type revenues
increased by $1,080,007. Causes of the increase in governmental revenues was an increase in charges for
services of $65,730, an increase in capital grants and contributions for infrastructure totaling $308,670 and
an increase in total tax revenues of $590,413. The tax revenue increase was due to an increase in taxable
valuation and due to the addition of $969,250 in long-term uncertified special assessments recognized as
special assessments tax revenue at the government wide level coupled with the removal of $641,161 of
special assessment tax revenue recognized in the previous year. The increase in business-type revenues is
largely due to an increase in water gallons produced and used by citizens in the 2006 year compared with
2005 {charges for services increased by $235,294).

It is noted that governmental activities expenses decreased $597,288 (13%) and business-type expenses
increased by $45,755 (3%). Causes of the decrease in governmental expenses was a decrease in capital
outlay in 2006 compared with 2005. The increase in business-type expenses is largely due to costs
associated with the sewer and garbage funds.

Financial Analysis of the Government’s Funds

As noted earlier, the City of Wahpeton uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the City of Wahpeton's governmental funds is to provide information on near-term inflows,
outflows, and balances of expendable resources. Such information is useful in assessing the City of
Wahpeton's financing requirements. In particular, unreserved fund balance may serve as a useful measure
of a government's net resources available for spending at the end of the fiscal year. As of the end of the
current fiscal year, the City of Wahpeton's governmental funds reported combined ending fund balances of
$9,566,391. The total unreserved fund balances are $6,175,800. The remainder of fund halance is reserved
to indicate that it is not available for new spending because it has already been committed o pay debt
service $2,034,123 related to capital improvements, and is reserved for inventories $5,991 and loans
$1,350,477. Total fund balances of governmental funds increased by $1,003,817 primarily due to a bond
issuance of $970,000 and an increase in net transfers in over the prior year.

It is noted that total revenues for governmental funds decreased $180,402 (3%) for the year ended
December 31, 2006 going from $5,908,271 to $5,727,869. The primary cause of the revenue decrease was
less special assessment taxes levied and collected. Expenditures increased only $24,045 (.4%) from
$5,751.107 to $5,775,152. Economic development expenditures increased by $284,850 while capital outlay
expenditures decreased by $359,205.

The general fund is the chief operating fund of the City of Wahpeton. At the end of the current fiscal year,
unreserved fund balance of the general fund was $467,714. Unreserved fund balance represents 22% of
total general fund expenditures. Revenues of the general fund totaled $2,343,964 and expenditures totaled
$2,170,297 for the year ended December 31, 2006. Revenues of the general fund increased by $107,869
(5%) and expenditures increased by $32,989 (1.5%). Of the increase in revenues, $92,171 is represented
by an increase in licenses, permits and fees.
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The fund balance of the City of Wahpeton's general fund increased by $62 860 (16%) during the current
fiscal year. The main reason for the general fund balance increase was an increase in overall revenues

exceeding expenditures.

The sales tax operating fund balance decreased by $289,994 (19%) due to transferring out $699,922 to
other funds. The sales tax reserve fund balance increased $271,644 (23%) due to receiving $217,819 in
sales tax proceeds and $60,299 in interest income. The capital improvements fund balance increased by
$101,258 (15%) due to transfers in totaling $296,788. The revolving loan fund balance decreased $71,185
(5%) due to spending $254,789 on economic development projects. The debt service fund balance
decreased by $108,215 (5%) due to debt retirement costs exceeding tax revenue collected. The capital
projects fund balance increased by $816,661 (346%) due to debt issuance totaling $970,000. The remaining
major funds did not have significant fund balance changes.

Proprietary Funds

The City of Wahpeton's proprietary funds provide the same type of information found in the government-wide
financial statements, but in more detail.

Unrestricted net assets of the Water Operating Fund totaled $680,982. Total increase in net assets for this
fund was $212,460. A large portion of the total increase in net assets equity is attributable to an increase n
user fees received for water utility operations totaling $108,183 during the year ended December 31, 2006.

General Fund Budgetary Highlights

Differences between the original budget and the final amended budget for the City's general operating fund
was a relatively minor $59,102 (3%) decrease in expenditure appropriations and an increase in revenue of
$283,883 (14%). Transfers in were decreased by $125,490 and transfers out were increased by $154,825.
The general fund budget was amended to actual amounts for the year ended December 31, 2006, as were

all other major and non-major funds.
CAPITAL ASSET ADMINISTRATION

The City of Wahpeton's investment in capital assets for its governmental activities as of December 31, 2006
amounted to $12,513,274 (net of accumulated depreciation), representing an $857,728 (7%) increase due to
the addition of infrastructure. The change in business-type activities capital assets was a net increase of
$567,201 (9%) due to the addition of infrastructure. This investment in capital assets includes iand,
infrastructure, buildings, equipment and vehicles. There were no major capital asset events during the year
ended December 31, 2006.

TABLE 1l
CAPITAL ASSETS
{Net of Accumulated Depreciation)
December 31, 2006 and 2005

20086 2006 2005 2005
Governmental Business-Type Governmental Business-Type
Activities Activities Activities Activities
Land $ 243911 $ - $ 247,510 $ 11,000
Buildings 1,899,856 1,719,884 1,844,753 1,766,223
Equipment 2,107,880 1,270,089 2,101,608 1,365,602
Vehicles 117,746 19,938 102,318 3,940
infrastructure 8,143,881 3,649,287 7,259,357 2,945 213
Total Capital Assets $12,513,274 $6,659,179 $11,655,546 $6,091,978

Additional information on the City of Wahpeton's capital assets can be found in note 9 of this report found on
pages 29-30.




CITY OF WAHPETON

Management's Discussion & Analysis - Continued

DEBT ADMINISTRATION

At year-end the City had total long-term debt for governmental activities totaling $9,623,753, a net overall
decrease of $128,151 (1%) over the prior year. The decrease was caused by normal scheduled debt
payments on existing debt combined with the issuance of $970,000 in special assessment bonds for the 16"
Avenue North and Rosewood Phase |l projects. Business-type activities long-term debt decreased by
$167,517 (6%) going from $3,000,478 tfo $2.832,961. The decrease was due solely to scheduled debt

payments.

TABLE IV
OUTSTANDING LONG-TERM DEBT
As of December 31, 2006 and 2005

Total Due Total Due
QOutstanding Within Qutstanding Within
Dec. 31, 20086 One Year Dec. 31, 2005 One Year
Governmental Activities:
Special Assessment Bonds Payable  $ 9,401,405 $ 929776 % 9,404,102 $ 977,697
Loans Payable 222,348 108,493 325,751 103,376
Leases Payable - - 22,051 22,051
Total Governmental Activities $ 9,623,753 $1,038289 $ 9,751,904 $1,103,124
Business-Type Activities;
Revenue Bonds Payable $ 2,832,981 $ 181,225 $ 1,158,264 $ 102,303
Total Long-Term Debt $12,456,714 $1,219494  $12,752,382 $1,205,427

Note 12 to the financial statements describes the City’s long-term debt in greater detail and is found on
pages 31-33 of this report.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The 2006 budget did include a mill levy decrease of .38 mills going from 118.32 to 117.94. The value of a
milf for the City for the 2006 budget increased from $11,625 to $12,339 per mill.

Total appropriations for operations for 2006 increased by approximately $739,097 from 2005 levels. The
12% increase is caused primarily by increases in capital construction projects for various city street, water
and sewer, storm sewer, and street lighting improvements. Total appropriations for operations for 2007
decreased by approximately $1,711,178 from 2006 levels. The 17% decrease is primarily caused by
decreases in appropriations for flood mitigation, economic development projects and various city street,
storm sewer, street lighting and water and sewer improvements.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the City's finances and fo demonstrate the
City's accountability for the money it receives to the citizens of Wahpeton. If you have any questions about
this report or need further information, contact the City of Wahpeton Finance Director, Darcie Huwe, 1900 4"
Street North, Wahpeton, ND 58075, phone 701-842-8448, fax 701-642-1428, email darcieh@wahpeton.com,
or visit us online at http://www . wahpeton.com.
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CiTY CF WAHPETON
Wahpeton, Nerth Dakota

STATEMENT OF NET ASSETS

December 31, 2006

ASSETS
Cash, cash equivalents, and investments
Utility billings receivable
Accounts receivable
Due from county
Intergovernmental receivabie
Taxes receivable
Special assessments receivable
{ oans receivable
Inventories
Long-term receivable:

Uncertified special assessments receivabie
Capital assets:

tand

Buildings

Equipment

Vehicles

Infrastructure

Total Capital Assets

Total Assets

LIABILITIES

Accounts payable

Accrued payroll benefits

CDBG loan payable

Accrued interest payable

Long-term liabilities:

Portion due or payable within one year:
Loans payable
Special assessment bonds payable
Revenue bonds payable

Portion due or payable after one year:
Loans payabie
Specizl assessment bonds payable
Revenue bonds payable
Compensated absences payable

Total Liabilities

NET ASSETS

Invested in Capital Assets, net of related debt

Restricted for:
Debt service
Public safety
Public works
Economic/ich development
Culture and recreation
Conservation of natural resources
Capital improvemenis
Unrestricted
Total Net Assets

Component
Primary Government Unit
Governmental  Business-type
Activities Activities Total Library
$ 7008943 $ 911,181 $§ 8808124 § 446U
- 165,958 165,958 -
64,994 - 54,994 -
8,880 - 8,880 367
195,568 - 195,568 -
143,410 - 143,410 7,786
173,630 - 173,630 -
1,444 177 25 1,444,202 -
5,991 - 5,991 -
4,380,045 - 4,380,045
243911 - 243,911 -
1,899,856 1,719,884 3,619,740 -
2,107,880 1,270,069 3,377,949 5,982
117,748 19,939 137,685 -
8,143,881 3,649,287 11,793,168 -
$ 12,513,274 § 6659179 §$ 19172453 § 5982
§ 26026912 & 7,736,343 § 34,663,255 $ 58746
$ 14,008 § 12,018 & 26,117 § 3,037
42,363 - 42,363 -
93,700 - 93,700 -
67,213 22,655 §9,868 -
108,493 - 108,483 -
929,776 - 929,776 -
- 181,225 181,225 -
113,885 - 113,855 -
8,471,628 - 8,471,629 -
- 2,651,736 2,851,736 -
108,864 21,178 130,042 1,976
$ 99490992 § 2888812 $ 12838804 3 5013
$ 2889521 $ 3826218 § 6715739 § 5982
6,541,575 - 6,541,675 -
13,147 - 13,147 -
276,295 - 276,295 -
5,105,733 - 5,105,733 -
16,458 - 16,459 47751
42,941 - 42,941 -
1,257,009 - 1,257,000 -
834,240 1,021,313 1,855,553 -
$ 15,978,020 & 4,847,531 $ 21824451 § 53,733

The notes to the financial statements are an integral part of this statement.
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CITY OF WAHPETON
Wahpeton, North Dakota

STATEMENT OF ACTWITIES

For the Year Ended December 31, 2006

Program Revenues

Net (Expense) Revenue and
Chianges in Net Assets

Fees, Fines, Cperating Capital Business- Component
and Charges Grantsand  Grants and Governmental Type Unit
Functions/Programs Expensas for Services Coniributions Contributions Activities Activities Totals ibrary
Primary Government:
Governmental Activities:
General government $ 663,898 §$ 4088296 $ 45540 % - $ (119,962 3 {119,952)
Public safety 1,164,202 170,859 167,307 - (B26,036) {826,036}
Public works 854,529 17,307 510,531 346,169 (80,522} (80,522)
Cuiture and recreation 134,128 - 3,000 - {131,128} {131,128)
Conservation of natural resources 16,614 - - - (16,614) -
Ecanamic development 707,286 - - - {707 286) (707,288)
Other 20,260 - - - (20,280) (20,260}
Interest and fees on long-term debt 379,456 - - - {379,456) (379,456)
Total Governmental Activities $ 4040373 $ 6856562 § 726378 § 346, 169 $ {2,281,264) $ (2,264,650)
Business-Type Activities:
Water cperations $ 920522 % 1,095325 % -~ % 188207 $ - % 383010 8 363,010
Sewer operations 500,861 385,740 - 650,431 - 535310 535,310
Garbage & other 362,931 352,574 - - - (190,357) (10,357}
Total Business-Type Activilies $ 1,784,314 % 1833639 § - % 538638 $ - % BB7EB3 % 887,863
Total Primary Government $ 5824687 § 2520201 $ 726378 § 1184807 $ (2,2871,264) § 867953 § (1 ,376,687)
Component Unit;
Library % 187,270 % 2607 % 34,892 § - 3 {148771)
General Revenues:
Taxes:
Property taxes, levied for general purposes $ 1,350,928 % - $ 1,350,028 5 84107
Preperty taxes, levied for special purposes 17,063 - 17,063 -
Special assmt. and property taxes, [evied for debt service 1,152,884 - 1,152,584 -
Sales taxes 4,089,005 - 1,089,085
State ai¢ distribution 349 825 - 349 825 -
Unrestricted investment earnings 400,781 - 400,781 -
Miscellaneous 287,609 16,100 303,709 927
Bond Premium 754 - 754 -
Transfers 50,346 {150,700} {70,354) 70,354
Total General Revenues and Transfers $ 4728285 $ (134600) $ 4594685 $ 155388
Changes in Net Assets $ 2448021 % 753362 $ 3201384 % 5,617
Net Assets - January 1 $ 14671616 $4,102164 § 18,773,780 § 51,116
Prior Period Adiustments (142,717) {7,996) {150,713} {3,000}
Net Assets « January 1, as restated $ 14,528,899 $4,004,168 § 186230687 $§ 48118
Net Assets - December 31 $ 16,976,920 $4847531 § 21824451 § 53,733

The nofes 1o the financial statements are an integral part of this statement.
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Other Total
Governmental  Governmental
Funds Funds
$ 1,798,991 $ 7,986,943

1,881 £4,994

2,591 8,880
1,888 195,568
9,748 1,444 177

64,624 143,410

- 173,630

5,991 5,991

$ 1,885722 $ 10,033,593
5 6,733 % 14,099
3,118 42,363

- 93,700

64,624 317,040

$ 74475 § 467,202
$ - % 2,034,123
5,991 5,981
9,748 1,350,477

- 467,714

1,795,516 5,223,200

- 484 886

$ 1,811,247 § 9,566,391
$ 1,885722 % 10,033,593
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CITY OF WAHPETON
Wahpeten, North Dakota

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
December 31, 2006

Total Fund Balances of Governmental Funds

Total net assets reported for governmental activities in the statement of net assets
is different because:

Capital assets used in governmental activities are not finanicial resources and
are not reported in the governmental funds.

Cost of Capital Assets
Less Accumulated Depreciation
Net Capital Assets

Property taxes and special assessments receivable wiill be collected after year-
end, but are not available soon enough to pay for the current period's expenditures
and therefore are reported as deferred revenues in the funds.

Taxes Receivable
Special Assessments Receivable

Long-term uncertified special assessments receivable are not reported in the
funds because they are unavailable to pay the current period's expenditures.

Long-term liabilities applicable fo the City's governmental activities are not due and
payable in the current period and accordingly are not reported as fund liabilities.
interest on leng-term debt is not accrued in governmental funds, but rather is
recognized as an expenditure when due. All liabilities-both current and long-term
are reported in the statement of net assets. Balances at December 31 are made
up of the following liabilities:

Special Assessment Bonds Payable

Loans Payable

interest Payable

Compensated Absences Payable
Total Long-Term Liabilities

Total Net Assets - Governmental Activities

The notes to the financial statements are an integral part of this statement.
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$ 16,375,091

(3,861,817)

$ 143410

173,630

$ (9,401,405)
(222,348)
(67,213)

{108,864)

$ 9566391

12,513,274

317,040

4,380,045

(9,799,830)

16,976,920

.$_......---—-—-'———'.........___.—






Other
Governmental
Funds

Total
Governmentat
Funds

$ 648688 § 1,333,850

- 1,089,095
- 853,769
- 468,351
- 184,304
30,130 1,076,203
21,052 33,807
13,571 400,781
04,884 287,608
$ 808335 $ 5,727,869
$ 146308 % 629,304
76,079 1,327,780
103,663 640,224
46,879 134,128
16,614 16,514
384,833 707,077
- 20,260
- 1,098,151
- 373,744
- 4,533
379,497 823,337
$ 1,153,873 $ 5775152
$  (345538) § {47,283)
$ 761,532 % 1,878,400
- 970,000
- 754
{195,206} (1,798,054)
$ 566,326 § 1051100
$ 220788 $ 1,003,817
$ 1,590,458 § 8,562,574
$ 1,811,247 § ©.566,391
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CITY OF WAHPETON
Wanhpton, North Dakota

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
For thie Year Ended December 31, 2006

Net Change in Fund Balances - Total Governmental Funds $ 1003817

The change in net assets reported for governmental activities in the statement of
activities is different because:

Governmental funds report capital cutlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlays
exceaded depreciation in the current year.

Capital Asset Additions $ 1,488,282
Current Year Depreciation Expense {435,215) 1,031,047

In the Statement of Activities, the loss or gain on sale or disposal of capital assets
is recognized. The fund financial statements recognize only the proceeds from
these sales. This amount consists of loss on disposals of capital assets. (30,802)

Repayment reduces long-term liabilities in the statement of net assets, while the
issuance of debt increases long-term liabilities in the statement of net assets.
This is the amount by which debt repayment exceeded the issuance of debt.

Repayment of Debt $ 1,098,151
lssuance of Special Assessment Bonds (970,000) 128,151

Coliections on uncertified special assessments is a revenue in the governmental
funds, but the coliection reduces the long-term receivable in the statement of net
assets. This is the amount of receivable collection. Issuance of uncertified special
assessments increases a long-term receivable via a capita grant/contribution. The
issuance of long-term special assessments are not reported in the funds as the
assets are not available soon enough after year-end to pay current period
expenditures.

Collection on Long-Term Receivable 3 (647,440)
issuance of Long-Term Receivable 869,250 321,810

Some expenses reported in the statement of activities do not require the use of current
financial resources and are not reported as expenditures in governmertal funds.

Net increase in Compensated Absences $ (16,469}
Net Increase in Interest Payable (1,179 (17 ,648)

Some revenues reported on the statement of activities are not reported as revenues
in the governmental funds since they do not represent available resources to pay
current expenditures. This consists of the increase in taxes and special
assessments receivable.

Net Change in Taxes Receivable $  (39,226)
Net Change in Speciai Assessments Receivable 50,672 11,446
Change in Net Assets of Governmentai Activities $_ 24480217

The notes to the financial statements are an integral part of this statement.
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CITY OF WAHPETON

Wahpeton, North Dakota

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

December 31, 2006

ASSETS
Curreni Assets:
Cash
Utility billings receivable
Loans receivable
Noncurrent Assets!
Capital assets:
Buildings
Equipment
Vehicles
Infrastructure
Total capital assets

Total Assets

LIABILITIES

Current Liabilities:
Accounts payable
Accrued interest payable
Revenue bonds payable

Noncurrent Liabilities:
Revenue bond payable
Compensated absences

Total Liabilities

NET ASSETS

Invested in capital assets, net of related debt

Unrestricted

Total Net Asels

Business-type Activities - Enterprise Funds

Other
Water Sewer Enterprise

Operating Operating Funds Total
$ 622851 $ 137679 $ 150851 B 911,181
97,740 37,036 31,182 165,958
- 25 - 25
1,659,460 80,424 - 1,719,884
410,087 859,982 - 1,270,069
1,970 17,969 - 19,939
1,428,704 2,220,583 - 3,649,287
$ 3,500,221 $ 3,158,958 § - $ 6,659,179
$ 4220812 $ 3333698 § 181833 % 7,736,343
$ 4917 % 1,476 § 5625 % 12,018
19,705 2,850 - 22,655
156,000 25,225 - 181,225
2,323,366 328,370 - 2,651,736
14,987 5,963 228 21,178
$ 2518975 § 363984 % 5853 $ 2888812
$ 1020855 $ 2805363 § - % 3,826,218
680,982 164,351 175,980 1,021,313
$ 1701837 $ 2069714 $ 175980 $ 4,847,631

The notes to the financial statements are an integral part of this statement.
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STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

CITY OF WAHPETCN
Wahpeton, North Dakota

For the Year Ended December 31, 2006

Operating Revenues;
Charges for sales and services

Cperating Expenses:
Salaries and wages

Benefits
Heating fuel, gas and oil
\dlities - electricity and telephone
Service coniracts
Supplies and postage
Repairs and maintenance
Equipmet/Lift Station Mainteance
Equipment
Insurance
Chemicals
Professional fees and other service charges
Meters/hydrantsiwells/lagocns
Wells
Audit Fees
Schools/Training
Uncoflectible
Memberships
Miscellaneous
Depreciation
Totai Operating Expenses

Operating Income

Negnoperating Revenues (Expenges):

Payments to contractors-construction
Principal payments

Capital centributions from governmental funds

Interest expense
Service charges and administration fess
Miscellaneous
Total Nonoperating Revenue (Expenses)
Income Before Contributions and Transfers

Transfers in
Transfers ouf

Change in Net Assets

Total Net Assets - January 1
Prior Period Adjustments

Total Nat Assets - January 1, as restated

Total Net Assets - December 31

Business-type Activities - Enterprise Funds

Other

Water Sewer Enterprise Enterprise

Ogerating Cperating Funds Total
$ 1,095325 $ 385,740 $ 352,574 $ 1833839
$ 199,691 § 100,216 $ 10,483 $ 310,370
53,085 26,860 2,924 82,869
11,628 2,232 - 13,860
55,143 44,019 - 99,162
19,056 - 277,278 296,334
16,583 4,431 3,371 24,395
51,919 44,129 5,614 101,662
51,174 58,627 21 108,822
357 1,773 - 2,130
19,112 5,538 - 24,650
105,561 14,664 9,506 129,731
7,969 14,248 50,414 72,631
14,308 22,448 - 36,756
55,130 - - 55,130
2,535 2,173 - 4,708
1,789 761 - 2,550
500 412 - 912
500 - - 500
4,452 5,038 3,340 13,730
135,810 141,601 - 277,511
$ 806412 $ 490,070 $ 352,91 $ 1659413
$ 288913 $ (1043300 § (10,357) § 174,228
$  (36195) % - $ - $ (36,195)
- 32,303 32,303
188,207 650,431 - 838,638
(65,160) (8,999} - {74,159)
(12,755) {1,792) - (14,547)
150 - 15,950 16,100
$ 74,247 $ 639640 3 16,950 $ 729,837
$ 363,160 $ 535310 $ 5,583 $ 904,063
$ 418,819 - $ - $ 418819
(569,519) - - (569,519)
$ 212,460 $ 535310 $ 5,593 $ 753,363
$ 1,497.777 $ 2,434,000 $ 170,387 $ 4,102,164
{8,400) 404 - (7,998)
$ 1,489377 $ 2,434,404 $ 170,387 $ 4,004,168
§ 1,701,837 $ 2869714 $ 175980 $ 4,847,531

The notes to the financial statements are an integral part of this statement,
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CiTY OF WAHPETON
Wahpeton, North Bakota

STATEMENT CF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended December 31, 2006

Business-type Activities - Enterprise Funds

Other Total
Water Sewer Enterprise Enterprise
Operating Operating Funds Funds
Cash Flows from Operating Activities:
Receipts from customers $ 1,027,198 $ 374,147 § 343,978 § 1,745323
Payments to suppliers {417,034) (212,917 (343,919) (980,870)
Payments to empfoyees {251,683) (125,846) {13,359) (390,888)
Net Cash Provided (Used) by Operating Activities $ 358481 § 28384 & (13,300) § 373,565
Cash Flows from Noncapital Financing Activities:
Transfers in $ 418819 5 - % - % 418819
Amount collected on loan receivable - 380 - 360
Transfers out (569,519) - - (569,519)
Net Cash Provided {Used) by Noncapital Financing Activities $ (150,700) $ 360 % - % (150,340)
Cash Flows from Capital and Related Financing Activities:
Purchases and construction of capital assets $ - 5 {9,845) % - % (9,845)
Payments to condractors (36,195) - - (36,195)
Proceeds from loan drawdowns 12,786 - - 12,786
Miscellaneous income 150 - 15,950 16,100
Principal paid on capital debt {148,000} (32,303) - (180,303)
Interest paid on capital debt {64,653) (9,221) - (73.874)
Fees paid on capital debt {12,755) {1,792} - (14,547)
Net Cash {Used) by Capital and Related Financing Activities $ (248867) $ (53.161) & 15950 § (285878)
Net Increase (Decrease) in Cash and Cash Equivalents $ (40886) $ (24417) % 2650 $ (62,653)
Cash and Cash Equivalents, January 1 $ 663737 $ 162,096 $ 148001 $ 973834
Cash and Cash Equivalents, December 31 $ 622851 $ 137679 $ 150651 § 911,181
Reconciliation of operating income to net cash
provided by operating activities:
Operating income $ 288813 $ (104330) $ (10,357) § 174,226
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation expense 131,686 141,601 - 273,287
Utility billings receivable (68,127) (11,593) (8,596) (88,3186)
Accounts payable 4,917 1,476 5,625 12,018
Compensated absences 1,082 1,230 28 2,350
Net Cash Provided (Used) by Operating Activities $ 358481 % 28384 $ (13,300) $ 373,565

The notes to the financial statements are an integral part of this statement.
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CITY OF WAHPETON
Wahpeton, North Dakota

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2006

INOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES i

The City of Wahpeton, North Dakota operates under a Home Rule Charter adopted in 1988.
The financial statements of the city have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP} as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting and financial reporting
principles. The more significant of the government's accounting policies are described below.

A. Financial Reporting Enfity

The accompanying financial statements present the activities of the City of Wahpeton. The
city has considered ali potential component units for which the city is financially accountable
and other organizations for which the nature and significance of their relationships with the city
are such that exclusion would cause the city's financial statements to be misleading or
incomplete. The Governmental Accounting Standards Board has set forth criteria to be
considered in determining financial accountability. This criteria includes appointing a voting
maijority of an organization’s governing body and (1) the ability of the City of Wahpeton to
impose its will on that organization or (2) the potential for the organization to provide specific
financial benefits to, or impose specific financial burdens on the City of Wahpeton.

Based on these criteria, the component unit discussed below is included within the city's
reporting entity because of the significance of its operational or financial relationships with the

city.

COMPONENT UNITS

In conformity with accounting principles generally accepted in the United States of America,
the financial statements of component unit have been included in the financial reporting entity
as a discretely presented component unit.

Discretely Presented Component Unit - The component unit columns in the government-wide
financial statements include the financial data of the city's component unit.  This unit is
reported in separate columns to emphasize that it is legally separate from the city.

Leach Public Library - The City's governing board appoints a voting majority of the members
of the Library's Board. The city has the authority to approve or modify the Library's
operational and capital budgets. The city also must approve the tax levy established by the
Library. Complete financial statements for the library can be obtained at Leach Public Library,
417 Second Avenue North, Wahpeton, ND 58075. The library is reported as a governmental
fund type.

Blended Compenent Unit: Blended component units, aithough legally separate entities, are,
in substance, part of the government's operations and so data from these units are combined
with data of the primary government.
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CiTY OF WAHPETON
Notes to the Financial Statements - Continued

City of Wahpeton Economic Development Commission / Job Development Authority - The
City of Wahpeton Economic Development Commission governing board consists of two Gity
Council members and five additional members appointed by the City Council. The Economic
Development Commission is reported as if it were part of the city's operations. The Economic
Development Commission activity is reported in various special revenue funds, some of which
are major funds.

RELATED ORGANIZATIONS

The city is accountable for the following legally separate entity because it appoints a voting
majority to its governing board. Although, the city is not financially accountable for this entity,
as defined by GASB Statement 14, the city did provide operating grants to it as follows:

|Airport | 548749 |

The City of Wahpeton is accountable for the Bois de Sioux Golf Club, a legally separate entity
because it appoints a voting majority to its governing board. The city also owns the fand used
by the golf club. The city cannot and does not control the operations of the club.

B. Basis of Presentation

Government-wide statements: The statement of net assets and the statement of activities
display information about the primary government, the City of Wahpeton and its component
unit. These statements include the financial activities of the overall government, except for
fiduciary activities. Eliminations have been made to minimize the double-counting of internal
activities, These statements distinguish between the governmental and business-type
activities of the City. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange transactions. Business-type activities
are financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program
revenues for each function of the City's governmental activities. Direct expenses are those
that are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues inciude (a) fees, fines and charges
paid by the recipients of goods or services offered by the programs and (b) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues, including all taxes
and interest, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the city’s
funds including its fiduciary funds and blended component unit. Separate statements for each
fund category-governmental, proprietary and fiduciary-are presented. The emphasis of fund
financial statements is on major governmental and enterprise funds, each displayed in a
separate column. All remaining governmental and enterprise funds are aggregated and
reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are
those in which each party receives and gives up essentially equal values. Nonoperating
revenues, such as subsidies and investment earnings, result from nonexchange transactions
or ancillary activities.

The city reports the following major governmental funds:

General Fund. This is the city's primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.
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CITY OF WAHPETON
Notes to the Financial Statements - Continued

Sales Tax Operating Fund. This fund accounts for the use of city sales tax for various
purposes within the city, primarily to make capital improvements and to make econcmic

development grants and loans.

Sales Tax Reserve Fund. This fund accounis for the use of the city sales tax set aside for
recreation purposes.

Revolving Loan Fund. This fund accounts for the use of the money set aside for various
types of economic development loans.

Debt Service Funds. Debt service funds are used to account for the accumulation of
resources for, and the payment of, long-term debt principal, interest, and related costs.

Capital Projects Funds. Capital projects funds are used to account for financial resources,
including special assessments, to be used for the acquisition or construction of major capital
facilities, (other than those financed by proprietary funds and trust funds).

The City reports the following major enterprise funds:

Water Operating Fund. This fund accounts for the activities of the Water Department. This
department operates the water distribution system in the City of Wahpeton.

Sewer Fund. This fund accounts for the activities of the Sewer Department. This department
operates the sewage treatment plant, sewage pumping stations and collection systems in the
City of Wahpeton.

C. Measurement Focus, Basis of Accounting

Government-wide, Proprietary, and Fiduciary Fund Financial Statements. The government-
wide, proprietary, and fiduciary fund financial statements are reported using the economic
resources measurement focus. The governmentwide and proprietary fund financial
statements are reported using the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of when the
related cash flows take place. Nonexchange transactions, in which the City gives (or
receives) value without directly receiving (or giving) equal value in exchange, include property
taxes, grants, entilements and donations. On an accrual basis, revenue from property taxes
is recognized in the fiscal year for which the taxes are levied. Revenue from grants,
entitlernents, and donations is recognized in the fiscal year in which all efigibility requirements
have been satisfied.

Governmental Fund Financial Statements. Govemmental funds are reporied using the
current financial resources measurement focus and the modified accrual basis of accounting.
Under this method, revenues are recognized when measurable and available. The City
considers all revenues reported in the governmental funds to be available if the revenues are
collected within sixty days after year-end. Special assessments, intergovernmental revenues,
charges for services and investment income are considered susceptible to accrual
Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgments, and compensated absences, which
are recognized as expenditures to the extent they have matured. General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of long-term debt
and acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the City funds certain programs by a combination of
specific cost-reimbursement grants and general revenues. Thus, when program expenses
are incurred, there are both restricted and unrestricted net assets available to finance the
program. It is the City’s policy to first apply cost-reimbursement grant resources to such
programs, and then by general revenues.
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CITY OF WAHPETON
Notes to the Financial Statements - Continued

Private-sector standards of accounting and financial reporting issued prior to December 1,
1989, generally are followed in both government-wide and proprietary fund financial
statemnents to the extent that those standards do not conflict with or contradict guidance of the
Governmental Accounting Standards Board. Governments also have the option of following
subsequent private-sector guidance for their business-type activities and enterprise funds,
subject to this same limitation. The government has elected not to follow subsequent private-

sector guidance.

When both restricted and unrestricted resources are avaifable for use, it is the city's policy to
use restricted resources first, then unrestricted resources as they are needed.

D. Cash, Cash Equivalents and Investments

Cash and Cash Equivalents include amounts in demand deposits and money market
accounts.

Investments consist of certificates of deposit, with a maturity date in excess of 80 days, stated
at cost.

E. Inventories

Inveniories are valued at cost using the first-in/first-out (FIFO) method.

F. Capital Assets

Capital assets include property, plant and equipment. Capital Assets are reported in the
governmental activities and business-type activities columns of the government-wide financial
statements.  Additionally, capital assets and capital asset activity are reported in the
applicable proprietary statements of net assets and revenues, expenses and changes in
proprietary net assets. Capital assets are defined by the City as assets with an initial,
individual cost of $5,000 or more with useful lives of greater than one fiscal year. Such assets
are recorded at cost or estimated historical cost if purchased or constructed. General
infrastructure assets are reported for that acquired and constructed after July 1, 1980 and are
reported at historical cost. Donated capital assets are recorded at estimated fair market value
at the date of donation. The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend assets lives are not capitalized. Major outlays for
capital assets and improvements are capitalized as infrastructure projects are constructed.
Interest incurred during the construction phase of capital assets is not capitalized in the
governmental funds.

Capital assets are depreciated using the straight line method of the following estimated useful

lives:
Governmental and Business-type Activities: Years
Buildings 50
Equipment 15
Office Equipment 3
Vehicles 5
Infrastructure 10-25

G. Compensated Absences

Ful-time and permanent part-time employees are granted vacation benefits at a specified rate
per calendar month of full-time service. Other part-time, hourly, temporary and seasonal
employees are excluded from earning vacation. Beginning with a new policy approved
November 15, 2004, full-time employees eam sick leave benefits at the rate of one working
day per month. Part-time and hourly employees do not earn sick leave benefits. Permanent
part-time employees earn sick leave benefits at the rate of 2 working day per month.

Four separate computations and credit will be utilized in determining the vacation hours
credited each pay period based on longevity.
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CITY OF WAHPETON
Notes to the Financial Statements - Continued

Police Officers and Sergeants:

Years of Service Maximum Hours Credited
Introductory Period 20
Six Month Anniversary 40
1st Day of 7th month - 1 year 170
1st day of 2nd year - 3rd year 225
1st day of 4th year - 5th year 280
1st day of 6th year - 19th year 335
1st day of 20th year and after 395

Water Plant Personnel;

Years of Service Maximum Hours Credited
Introductory Period 20
Six Month Anniversary 40
1st Day of 7th month - 1 year 150
1st day of 2nd year - 3rd year 200
1st day of 4th year - 5th year 250
1st day of 6th year - 19th year 300
1st day of 20th year and after 350

Other Full-Time City Employees:;

Years of Service Maximum Hours Credited
Introductory Period 20
Six Month Anniversary 40
1st Day of 7th month - 1 year 50
1st day of 2nd year - 3rd year 100
1st day of 4th year - 5th year 150
1st day of 6th year - 19th year 200
1st day of 20th year and after 250

Permanent Part-Time City Empioyees:

Years of Service Maximum Hours Credited
Introductory Period 10
Six Month Anniversary 20
1st Day of 7th month - 1 year 50
1st day of 2nd year - 5th year 100
1st day of 6th year and afier 150

it is the library's poficy to follow the all other full-time City employee policy regarding
compensated absences.

H. Fund Balances

Reserves represent those portions of fund balances not appropriable for expenditure or
legally segregated for a specific future use.

INOTE2.  LEGAL COMPLIANCE - BUDGETS |

Budaet Amendments - Expenditures:

The city's governing board approved budget amendments for all governmental funds to
amend fund budgets to actual amounts for revenues, expenditures, transfers in and fransfers
out. Below are the expenditure and transfer out budget amendments for the governmental

funds.
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EXPENDITURES/TRANSFERS OUT
QOriginal Amended
Fund Budget Amendment Budget

General Fund $2,481,166 $ 95724 $2,576,890
Sales Tax Operating 440,000 320,904 760,904
Capital Improvements 301,167 (72,517} 228,650
Sales Tax Reserve 25,000 (18,526) 6,474
Revolving Loan Fund 266,000 (11,211) 254,789
Debt Service Funds 1,309,517 178,713 1,488,230
Capital Projects Funds 427777 642,893 1,070,670
Nonmajor Funds - Special Revenue 1,120,721 221,927 1,342,648

[NOTE 3:

DEPOSITS |

In accordance with North Dakota Statutes, the city maintains deposits at the depository banks
designated by the city council. All depositories are members of the Federal Reserve System,

Deposits must either be deposited with the Bank of North Dakota or in other financial
institution situated and doing business within the state. Deposits, other than with the Bank of
North Dakota, must be fully insured or bonded. Deposits, other than with the Bank of North
Dakota, must be fully insured or bonded. In lieu of a bond, a financial institution may provide a
pledge of securities equal to 110% of the deposits not covered by insurance or bonds.

Authorized collateral includes bills, notes, or bonds issued by the United States government,
its agencies or instrumentaiities, all bonds and notes guaranteed by the United States
government, Federai land bank bonds, bonds, notes, warrants, certificates of indebtedness,
insured certificates of deposit, shares of investment companies registered under the
Investment Companies Act of 1940, and all other forms of securities issued by the State of
North Dakota, its boards, agencies or instrumentalities or by any county, city, township, school
district, park district, or other political subdivision of the state of North Dakota. whether
payable from special revenues or supported by the full faith and credit of the issuing body and
bonds issued by an other state of the United States or such other securities approved by the

banking board.

At year ended December 31, 2008, the city's carrying amount of deposits was $8,952,235 and
the bank balances were $9,021,888. Of the bank balances, $500,000 was covered by
Federal Depository Insurance. The remaining bank balances were collateralized with
securities held by the pledging financial institution’s agent in the government's name.

Credit Risk:
The city may invest idle funds as authorized in North Dakota Statutes, as follows:

(a) Bonds, treasury bills and notes, or other securities that are a direct obligation insured or
guaranteed by, the treasury of the United States, or its agencies, instrumentalities, or
organizations created by an act of congress.

(b} Securities sold under agreements to repurchase written by a financial institution in which
the underlying securities for the agreement to repurchase are the type listed above.

(c) Certificates of Deposit fully insured by the federal deposit insurance corporation.

{d) Obligations of the state.

As of December 31, 2008, the city held certificates of deposit totaling $2,785,304.
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[NOTE4. ACCOUNTS RECEIVABLE |
Accounts receivable consists of amounts on open account from individuals for goods and
services furnished by the city. No allowance has been established for estimated uncollectible
accounts receivable.
NOTE 5: UTILITY BILLINGS RECEIVABLE |
Utility billings receivable consists of amounts due from citizens on open account for water,
sewer and garbage services furnished by the city. No allowance has been estabiished for
estimated uncollectible utility billings receivable.
[NOTE6: TAXES RECEIVABLE |
The taxes receivable represents the past four years of delinguent uncollected taxes. No
allowance has been established for uncollectible taxes receivable.
The county treasurer acts as an agent to collect property taxes levied in the county for all
taxing authorities. Any material collections are distributed after the end of the month.
Property taxes are levied as of January 1. The property taxes attach as an enforceable lien on
property on January 1. The tax levy may be paid in two installments: the first instaiiment
includes one-half of the real estate taxes and all the special assessments; the second
installment is the baiance of the real estate taxes. The first installment is due by March 1 and
the second installment is due by October 15. A 5% discount is allowed if all taxes and special
assessments are paid by February 15. After the due dates, the bill becomes delinquent and
penalties are assessed.
Most property owners choose to pay property taxes and special assessments in a single
payment on or before February 15 and receive the 5% discount on the property taxes.
| NQOTE7; SPECIAL ASSESSMENTS RECEIVABLE |
Special assessments receivable consists of uncollected special assessments due the City at
December 31 and uncertified special assessments, which represents a long-term receivable
in the financiai statements. No allowance has been established for uncollectible special
assessments.
NOTE 8. LOANS REGEIVABLE |
Loans receivable consist of loans for the promation of economic development within the city
through various Wahpeton sales tax and loan funds. The loans receivable activity for the year
ended December 31, 2006 is as follows:
City Fund: Beg. Balance | Additions Deductions | End. Balance
Real Estate Levy Fund $ 5,025 5 - $ 2,440 $ 2,585
Sales Tax Operating Fund 455,235 600,000 334,669 720,566
Sanitary Sewer Operating Fund 385 - 360 25
Sales Tax Reserve Fund 35,000 - - 35,000
Sales Tax H.E.L.P. Housing 4,269 3,900 1,008 7,161
Revolving Loan Fund 496,969 301,944 120,048 678,865
Total Loans Receivable $996,883 $205,844 $458,525 $1,444 202
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[NOTE9: CAPITAL ASSETS |

The following is a summary of changes in capital assets for the year ended December 31,

2006:

Governmental Activities:

Balance Balance
Governmental Activities: 1-1-06 Increases | Decreases 12-31-08
Capital assets not being depreciated.
Land $ 243911 | & - $ - $ 243,011
Capital assets being depreciated:
Buildings $ 2862987 | § - $ - $ 2,862,987
Equipment 3,113,493 356,401 40,971 3,428,823
Vehicles 318,894 56,523 30,178 345,239
Infrastructure 8,440,692 1,053,338 9,494,030
Total Capital Assets, Being Depreciated $14,736,066 | $1,466,262 $71,149 $16,131,179
Less Accumulated Depreciation for:
Buildings $ 018234 | § 44,897 $ - $ 963,131
Equipment 1,151,002 189,161 19,120 1,321,043
Vehicles 218,577 32,343 21,427 227,493
tnfrastructure 1,181,335 168,814 - 1,350,149
Total Accumulated Depreciation $ 3,467,148 | 3 435215 $40,547 $ 3,861,816
Total Capital Assets Being Depreciated, Net | $11,268,918 | $1,031,047 $30,602 $12,269,363
Governmental Activities-Capitat Assets, Net | $11,512,829 | $1,031,047 $30,602 $12,513,274
Depreciation expense was charged to functions/programs of the city as follows:
Governmental Activities: Amounts
General Government 3 32,158
Public Safety 74,915
Public Works 159,328
infrastructure 168,814
Total Depreciation Expense-Governmental Activities $435.215
Business-Type Aclivities:
Balance Balance
Business-Type Activities: 1-1-06 Increases ; Decreases | 12-31-06
Capital assets being depreciated:
Buildings $2,316,946 $ - 3 - | % 2,316,946
Equipment 3,847,923 56,571 - 3,604,494
Vehicies 18,350 17,969 - 36,319
Infrastructure 3,643,492 773,944 - 4,417 436
Total Capital Assets, Being Depreciated $9,826,711 $848,484 3 - $10,675,195
Less Accumulated Depreciation for:
Buildings $ 550,723 $ 46,339 $ - $ 597062
Equipment 2,482,317 152,108 - 2,634,425
Vehicles 14,410 1,970 - 16,380
Infrastructure 695,279 72,870 - 768,145
Total Accumulated Depreciation $3,742,729 $273,287 3 - $ 4,016,016
Total Capital Assets Being Depreciated, Net | $6,083,982 $575,187 3 - $ 6,659,179
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Component Unit - Library:

Balance Balance
Governmental Activities {Library}): 1-1-06 Increases | Decreases | 12-31-06
Capital assets not being depreciated:
Land $ - $ - $ - $ -
Capital assets being depreciated:
Buildings $25,000 $ - $ - $25.000
Equipment - 5,082 - 5,082
Total Capital Assets, Being Depreciated $25,000 $5,082 $ - $30,982
Less Accumulated Depreciation for:
Buildings $25,000 $ - $ - $25,000
Equipment - - -
Total Accumulated Depreciation $25,000 3 - 3 - $25,000
Total Capital Assets Being Depreciated, Net | $ - $5,082 $ - $ 5982
Governmental Activities-Capital Assets, Net | $ - $ 5,982 $ - $ 5982

[NOTE 10: TRANSFERS |

The following is reconciliation between transfers in and transfers out as reported in the basic
financial statements for the year ended December 31, 2006:

Fund Transfers In | Transfers Out
Major Funds:

General Fund $ 293,836 $ 404,642
Sales Tax Operating Fund - 899,923
Capital Improvements 296,788 -
Debt Service Funds 526,245 13,000
Capital Projects Funds - 485 284
Water Enterprise Funds 418,819 569,519
Nonmaijor Funds;

Special Revenue Funds 761,532 195,206
Component Unit - Library 70,354 -
Total Transfers $2,367,574 $2,367,574

Transfers are used to 1) move unrestricted general fund revenues to finance various
programs, 2) move sales tax revenues to fund programs and projects and 3) move revenues
from the fund with collection authorization to the debt service fund as debt service principal
and interest paymenis become due.

NOTE 11: DEFERRED REVENUE |

Deferred revenue in the governmental fund modified accrual basis financial statements as of
December 31, 2006 for the city consisted of the following:

Delinquent property taxes receivable (general fund) $ 57,796
Delinquent property taxes (debt service funds) 20,980
Delinquent special assessments receivable (debt service funds) 173,630
Delinquent property taxes receivable (nonmajor funds) 684,624
Total Deferred Revenue $ 317,040
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NOTE 12:

LONG-TERM LIABILITIES |

During the year ended December 31, 2006, the following changes occurred in long-term

fiahilities of the city:

PRIMARY GOVERNMENT

Governmental Activities:

Balance Balance Due Within

Governmental Activities: 1-1-06 Increases | Decreases 12-31-06 One Year
Special Assessment Bonds $9,404,102 | $970,000 | $ 972,697 |$5401405( § 929,776
Loans Payable 325,751 - 103,403 222,348 108,493
Leases Payable 22,051 - 22,051 - -
Compensated Absences * 92,395 10,469 - 108,864 -
Total Governmental Activities | $9,844,299 | $980,469 | $1,098,151 | $9,732,617 | $1,038,269

Business-Type Activities {Proprietary Funds).

Balance Balance Due Within

Business-Type Activities: 1-1-06 Increasas | Decreases 12-31-06 One Year
Revenue Bonds $3,000,478 | $12,786 $180,303 | $2,832,961 $181,225

Compensated Absences ” 18,827 2,714 - 21,541 -
Total Business-Type Activities | $3,019,305 | $15,500 $180,303 | $2.854,502 | $181,226

* - The change in compensated absences is shown as a net change because changes in
salary prohibit exact calculations of additions and reductions at a reasonable cost.

Special Assessment Debf:

The city has issued special assessment bonds to provide funds for the cost of various
improvement districts within the city. Special assessments on benefited property are used to
pay for the cost of these improvements. The city is required to levy a special assessment
deficiency tax, in the event that collections of special assessments and other revenues are

insufficient for the repayment of the bonds.

Long-term debt of the governmental activities at December 31, 2008, is comprised of the
following individual issues:

Special Assessment Bonds:

$550,000 2003B Refunding Improvement Bonds #10003, due in
annual installments of $30,000 to $65,000 through 2009, interest at

1.8% to 2.4%. $ 126,405

$2,375,000 19998 Refunding Improvement Serial Bonds #9698, due in
annual instaliments of $155,000 to $160,000 through 2014, interest at

4.3% to 4.95%. 1,255,000

$810,000 Refunding Improvement Bonds #9800, due in an annual
installment of $10,000 to $55,000 through 2018, with interest at 4.85%

to 5.35%. 485,000

$2,050,000 2003D Refunding Improvement Bonds #10303, due in
annual instaliments of $135,000 to $150,000 through 20189, with

interest at 3.0% to 4.0%. 1,800,000
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Special Assessment Bonds — Continued:

$1,760,000 2003 Refunding Improvement Bonds #9902, due in annual
installments of $120,000 to $125,000 through 2017, with interest at
2.7% to 4.25%.

$520,000 1999A Refunding Improvement Bonds, due in one annual
instaliment of $25,000 in 2007, with interest at 4.6%.

$2.000,000 2005 Refunding Improvement Bonds, due in annual
installments of $110,000 to $170,000 through 2020, with interest at
3.75% to 4.0%.

$1,180,000 1995 Refunding Improvement Bonds # 9395, due in annual
installments of $70,000 to $75,000 through 2011, with interest at 5.10%
t0 5.5%.

$1,600,000 Refunding Improvement Bonds of 1897, due in annual
installments of $75,000 to $125,000 through 2017, with interest at
4.85% to 5.125%.

$1,070,000 1995 Refunding Improvement Bonds #9485, due in annual
instaliments of $50,000 to $55,000 through 2008, with interest at 5.10%
to 5.2%.

$970,000 2006 Refunding Improvement Bonds #10508, due in annual
installments of $45,000 to $70,000 through 2021, with interest at 4.0%.

Totat Special Assessment Bonds

Loans Payable:

$424 252 Lovan from Norwest Investment Services, due in annual
installments of $108,493 to $113.881 through 2008, with interest at
4.95%.

Total Governmental Fund Long-Term Debt

$1,325,000

25,000

1,885,000

360,000

1,065,000

105,000

§70,000

RS R4 A4

$9.401,405

$ 222348

$9.823,763

Governmental activities debt service requirements to maturity (excluding compensated

absences and leases payable) at December 31, 2008 are as follows:

GOVERNMENTAL ACTIVITIES
Year Ending |Special Assessment Bonds Loans Payable Total Debt Payable
December 31 Principal Interest Principal Interest Principal Interest
2007 $ 929776 | $ 368,611 | $108,494 $11,008 $1,038,270 | $ 379619
2008 916,348 334,087 113,854 5,664 1,030,202 339,731
2009 830,281 289,298 - . 830,281 299,298
2010 810,000 265,964 - - 810,000 265,964
2011 820,000 231,966 - - 820,000 231,966
2012-2016 3,480,000 682,491 - - 3,480,000 682,491
2017-2021 1,615,000 115,018 - - 1,615,000 115,018
Totals $9,401,405 | $2,297.415 | $222,348 $16,6872 $9,623,753 | $2,314,087
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Proprietary Funds — Revenue Bonds:

The city issues bonds where the city pledges income derived from the operations to pay debt
service. The proceeds of the bonds are used fo finance various capital improvement projects.
The Refunding Revenue Bonds are special obligations of the city payable solely from, and
secured as to payment of principle and interest by a pledge of, the receipts from revenues of
the water, sewer and garbage utility systems.

The general taxing power of the city is not pledged to the payment of these bonds either as to
principal or interest. The bonds do not constitute a general obligation of the city, nor will they
exceed the debt fimit of the city within the meaning of any constitutional, statutory or charter
provisicn, limitation or restriction.

Enterprise Revenue Bonds — Set Payment Schedules:

$520,000 of 1999 Revenue Bonds with the North Dakota Municipal
Bond Bank State Revolving Fund; Due in annual installments of
$15,000 to $20,000 through 2018, with interest at 2.5%.3 $ 235,000

$1,062,366 of 1993 Revenue Bonds, due in annual installments of
$55,000 to $62,366 through 2014, with interest at 2.5%. 467,366

$1,860,000 of 2003 Revenue Bonds with the North Dakota Municipal
Bond Bank State Revolving Fund Program. Due in annual installments
of $80,000 to $118,000 through 2022, with interest at 2.5%. 1,777,000

$374,065 of 2003 Revenue Bonds with the North Dakota Municipal
Bond Bank State Revolving Fund Program. Due in annual instaliments
of $15,000 to $25,000 through 2023, with interest at 2.5%. 330,000

$550,000 of 2003 Refunding Improvement Bonds Series B, due in
annual instaliments of $30,000 to $110,000 through 2009, with interest

at 1.8% to 2.4%. 23,595
Total Enterprise Revenue Bonds $2,832,961

Revenue bond debt service requirements with set payment schedules to maturity are as
follows:

BUSINESS-TYPE ACTIVITIES

Year Ending Revenue Bonds Payable
December 31 Principal interest
2007 $ 181,225 $ 70,648
2008 186,651 66,163
20089 184,719 61,566
2010 187,000 57,009
2011 194,000 52,334
2012-2016 888,366 189,127
2017-2021 712,000 90,050
2022-2026 299,000 11,250
Totals $2,832,961 $598,147
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INOTE 13

CDBG LOAN PAYABLE |

The city has obtained Community Development Block Grant (CBDG) Loans to provide
financial assistance to private-sector entities for the acquisition and construction of industrial
and commerciai facilities deemed fo be in the public interest. The grants are secured by
property financed and are payable solely from the payments received on the underlying
mortgage grants. Upon repayment of the grants, ownership of the acquired facilities transfers
to the private-sector entity served by the grant.

As of December 31, 2008, there were three CDBG loans outstanding, with an aggregate
principal amount payable of $93,700.

NOTE 14:

CONDUIT DEBT |

industrial Development Revenue Bonds:

From time to time, the city has issued Industrial Revenue Bonds to provide financial
assistance to private sector entities for the acquisition and construction of industrial and
commercial faciliies deemed to be in the public interest. The bonds are secured by the
property financed and are payable solely from payments received on the underlying mortgage
loans. Upon repayment of the bonds, ownership of the acquired facilities transfers to the
private-sector entity served by the bond issuance. Neither the city, the state, nor any political
subdivision therecf is obligated in any manner for repayment of the bonds. Accordingly, the
bonds are not reported as liabilities in the accompanying financial statements.

As of December 31, 2008, there was one series of Industrial Revenue Bonds ouistanding,
with an aggregate principal amount payable of $1,836,000.

INOTE 15:

RISK MANAGEMENT |

The City of Wahpeton is exposed to various risks of loss related to torts; theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural disasters.

In 19886, state agencies and political subdivisions of the State of North Dakota joined together
to form the North Dakota Insurance Reserve Fund (NDIRF), a public entity risk poot currently
operating as a common risk management and insurance program for the state and over 2,600
political subdivisions. The City pays an annual premium to NDIRF for its general liability, auto,
and public assets insurance coverage. The coverage by NDIRF is limited to losses of two
million doffars per occurrence for general liability, one million dollars per occurrence for
autornobile coverage and up to $2,005,182 for public assets (formerly inland marine)
coverage.

The City of Wahpeton also participates in the North Dakota Fire and Tornado Fund and the
State Bonding Fund. The city pays an annual premium to the Fire and Tornado Fund to cover
property damage to buildings and personal property. Replacement cost coverage is provided
by estimating replacement cost in consultation with the Fire and Tornado Fund. The Fire and
Tornado Fund is reinsured by a third party insurance carrier for losses in excess of one million
dolars per occurrence during a 12-month period. The State Bonding Fund currently provides
political subdivisions with blanket fidelity bond coverage in the amount of $1,500,000 for the
city employees. The State Bonding Fund does not currently charge any premium for this
coverage.

The city has workers compensation with the North Dakota Workforce Safety and insurance.
The city provides empioyees with health insurance. Contributions to the insurance plan are
based on years of employment with the city.

Settled claims resulting from these risks have not exceeded insurance coverage in any of the
past three fiscal years,
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NOTE 16:

PENSION PLAN |

Defined Contribution Plan

The City of Wahpeton participates in an IRS 457 deferred compensation plan. Each
employee has the option fo join and any participant may withdraw from the retirement 457
plan anytime upon 30 days nofice in writing. Each permanent employee is eligible to
contribute to the retirement plan.

The city only provides a matching contribution to the 457 plan for existing employees that did
not elect to participate in the defined contribution plan at the time of conversion on January 1,
2005. The city had three employees near retirement that chose not to participate in the
defined benefit plan, the city's required contributions for the years ended December 31, 2008,
2005 and 2004, were $1,487, $3,501, and $36,800, respectively.

Defined Benefit Plan

As of January 1, 2005 the City of Wahpeton contributes to the North Dakota Public
Empioyees' Retirement System (NDPERS), a cost-sharing multiple-employer defined benefit
pension plan administered by the State of North Dakota. NDPERS provides for retirement,
disability and survivor benefits to plan members and beneficiaries. Eligible mandatory
employees hired on or after January 1st, 2005 are required to participate in NDPERS. Benefit
and contribution provisions are administered in accordance with chapter 54-52 of the North
Dakota Century Code. NDPERS issues a publicly available financial report that includes
financial statements and required supplementary information for NDPERS. That report may
be obtained by writing to NDPERS, 400 E Broadway, Suite 505, PO Box 1214, Bismarck,
North Dakota, 58502-1214.

Plan members are required to contribute 3% of their annual covered salary. The city is
required to contribute 5.12% which the city chooses to increase to 6.12% to reduce the
employee contribution from 4% to 3% of the employee’s salary. The employer contribution
consists of 5.12% for employee retirement and 1% for the retiree health benefits fund. The
contribution requirements of plan members and the city are established and may be amended
by the State legislature. The city’s coniributions to NDPERS for the year ending December 31,
2006 and 2005 were $69,522 and $61,215, respectively, equal to the required contributions

for the year.

| NOTE 17:

FUND DEFICITS |

The following funds were in a deficit position at December 31, 2006:

Balance

Capital Projects Funds:

5-1-97 Flood Phase | $ (29,838)
Phase | Interceptor Sewer (1,445)
Phase | 16th Ave. & 210B {13,479)
Phase [l 17th Ave. Westside (57 770)
Dakota Ave. Reconstruction 2008 (12,644)
Total ${115,176)

The city will relieve the deficiis in the construction funds with future special assessment
collections. The remaining fund deficits will be relieved with future tax collections, transfers

and/or fees collected.
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NOTE 18: PRIOR PERIOD ADJUSTMENTS ]

The beginning net assets for the year ended January 1, 2006 included capital assets at the
government-wide level for governmental activities and business-type enterprise activities.
During the audit period ended December 31, 20086, it was noted that certain capital assets that
were included in the prior year were incorrectly included in governmental and business-type
acfivities. Additionally, the discretely presented component unit (library) had land removed
from beginning net assets. The adjustments to remove the inappropriate capitalized assets to

restate beginning net assets equity are as follows:

Governmental Activities

Net Assets Equity as previously reported $14,674,877
Adjustments to restate the January 1, 2006 net
assets equity for missed capital assets:
Capital Assets - Cost (213,501)
Capital Assets - Accumutated Depreciation 70,784
Net Assets Equity January 1, 2006 as restated $14,632,160
Enterprise
Net Assets Equity as previously reported $4,102,164
Adjustments to restate the January 1, 2006 net
assets equity for missed capital assets:
Capital Assets - Cost (11,000)
Capital Assets - Accumulated Depreciation 3,004
Net Assets Equity January 1, 2006 as restated $4,094,168
Library
Net Assets Equity as previously reported $ 51,116
Adjustments to restate the January 1, 2006 net
assets equity for missed capital assets:
Capital Assets - Cost (3,000)
Net Assets Equity January 1, 2008 as restated $ 48,116

NOTE 190 CONSTRUCTION COMMITMENTS |

The City of Wahpeton had the following open construction confracts on various projects with

balances owing at December 31, 2006:

Contract Total Remaining
Contractor Amount Completed Balance
GEO H Haggert $161,801 $ - $161,801
fnterstate Engineering 15,890 13,479 2,511
fnterstate Engineering 71,199 51,681 19,518
Total $248 990 $65,160 $183,830
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Wahpeten, North Dakota

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

For the Year Ended December 31, 2008

Originat Final Variance with
Budget Budget Actual Final Budget

Revenues:

Taxes $ #86,503 § 685,464 % 685,162 § (302}
Licenses, permits and fees 428,725 454 010 468,351 14,341
Intergovernmental 653,943 726,321 730,460 4,139
Charges for services 6,950 12,855 12,855 -
Fines 162,000 184,602 184,304 (298)
Interest income 65,000 216,652 215,651 {1
Miscellaneous 23,500 31,600 47,181 15,581
Total Revenues $ 2026621 $ 2310504 § 2,343,964 3 33,460
Expenditures:
Current:

General government 3 518,118 § 482,891 3 482996 % (105)
Public safety 1,198,569 1,205,869 1,209,149 {3,280)
Public works 504,662 369,218 372,608 {3,380)
Culture and recreation - 95,974 87,249 8,725
Other 10,000 18,205 18,295 -
Total Expenditures $ 2,231,349 $ 2172247 § 2,170,297 § 1,950
Excess (Deficiency) of Revenues

Over Expenditures $ (204,728) & 138,257 3 173,667 % 35,410
Other Financing Sources (Uses);

Transfers in $ 419325 % 293,835 % 293835 § -
Transfers out (249,817) {404,642) (404,642) -
Total Other Financing Sources and Uses 3 169,508 $ 110,807) § (110,807) $ -
Net Change in Fund Balances 3 (35,220) $ 27450 % 62,860 $ 35,410
Fund Batance - January 1 $ 404,854 % 404854 % 404 854 § -
Fund Balance - December 31 3 369634 $ 432,304 % 467714 § 35,410

The notes to the supplementary financial statements are an integral part of this statement.
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Wahpeton, North Dakota

BUDGETARY COMPARISON SCHEDULE
CAPITAL IMPROVEMENTS FUND
For the Year Ended December 31, 2008

Original Final Variance with
Budget Budgat Actual Final Budget
Revenues:

Intergovernmental $ - 5 2,962 $ - % {2,962)
Interest income 12,000 30,269 30,268 -

Miscellaneous income - 5,364 2,850 {2,514)
Total Revenues $ 12000 $ 38595 § 33119 $ (5,478)
Expenditures:

Current:

Capital Qutlay $ 301167 $ 206505 § 206505 § -
Debt service:

Principal - 22,051 22,051 -
Interest - 94 93 1
Total Expenditures $ 301167 $ 228650 % 228849 § 1
Excess (Deficiency) of Revenues

Over Expenditures $ (289,167) $ (190,055) § (195530) & {5,475)
Other Financing Sources (Uses):

Transfers in $ 120,467 $ 296,788 $ 296,788 § -
Net Change in Fund Batances $ (168,700) $ 106,733 § 101,258 § {5,475)
Fund Balance - January 1 $ 670,865 3 670,865 $ 670,865 $ -
Fund Balance - December 31 $ 502165 § 777588 $ 772123 § (5,475)

The notes to the supplementary financial statements are an integral part of this statement.
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CITY OF WAHPETON
Wahpeton, North Dakota

BUDGETARY COMPARISON SCHEDULE
SALES TAX OPERATING FUND
For the Year Ended December 31, 2006

Revenues:
Sales Taxes
Interest income
Miscellanecus

Total Revenues

Expenditures:
Current:

Economic Development

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses):
Transfers out

Net Change in Fund Balances
Fund Balance - January 1

Fund Balance - December 31

The notes to the supplementary financial statements are an integral part of this statement.

Original Final Variance with
Budget Budget Actual Final Budget

$ 440,000 $ 444465 $ 435638 % (8,827)
15,000 30,409 30,409 -

- 4,862 4,862 -

$ 455000 $ 479736 $ 470909 § (8,827)
$ 187,000 $ 60,981 § 80,981 § -
$ 268,000 3 418755 $ 409928 § (8,827)
$ (253,000) $ (B99,923) $§ (699,922) § 1
3 15000 $ (281,168) $ (289,994) $ {8,826)
$ 1,498,005 § 1498095 §$ 1,498,095 % -
$ 1,513,005 § 1,216,927 $ 1208101 % (8,826)
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CITY OF WAHPETON
Wahpeton, North Dakota

BUDGETARY COMPARISON SCHEDULE

SALES TAX RESERVE FUND
For the Year Ended December 31, 2006

Revenues:
Sales taxes
nterest income

Total Revenues

Expenditures:
Current:

Economic Development

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses):
Transfers out

Net Change in Fund Balances
Fund Balance - January 1

Fund Balance - December 31

Original Final Variance with
Budget Budget Actual Final Budget
$ 220000 $ 222232 § 217819 § (4,413)
30,060 60,289 60,299 -
$ 250000 $ 282531 $ 278,118 & (4,413)
5 5000 % 5474 $ 6474 3 -
$ 245000 $ 276,067 § 271644 3§ {4,413)
3 (20,000) % - § - 3 -
$ 225000 $ 276,057 % 271644 % {4,413)
$ 1206511 $ 1206511 $ 1,206,511 $ -
$ 1431511 $ 1482568 $ 1478155 § (4413

The notes to the supplementary financial statements are an integral part of this statement.
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CITY OF WAHPETON
Wahpeton, North Dakcta

BUDGETARY COMPARISON SCHEDULE
REVOLVING LOAN FUND
For the Year Ended December 31, 2006

Original Final Variance with
Budget Budget Actual Final Budget
Revenues:
Interest income 3 20,000 % 45782 § 45782 % -
Miscellaneous - 137,822 137,822 -
Total Revenues 3 20000 % 183,604 § 183604 § -
Expenditures:
Current:
Economic Development $ 266,000 $ 254,789 % 254789 $ -
Excess (Deficiency) of Revenues
Over Expenditures $ (246,000) $ (71,185) § {71,185) & -
Fund Balance - January 1 $ 1,381,227 $ 1,381,227 & 1,381,227 § -
Fund Balance - December 31 $ 1135227 % 1,310,042 $ 1,310,042 & -

The notes to the suppiementary financial statements are an integrat part of this statement.
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CITY OF WAHPETON
Wahpeton, North Dakota

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
December 31, 2006

| NOTE 1:

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY [

Budgetary Information;

The governing board adopts an annual budget on a basis consistent with GAAP for the
general fund, each special revenue fund and each debt service fund of the municipality. The
city is required to present the adopted and final amended revenues and expenditures for

each of these funds.

The following procedures are followed in establishing the budgetary data reflected in the
financial statements:

e On or befare September 10th of the preceding fiscal year, the city prepares a preliminary
budget for the next succeeding year beginning January 1st. The prefiminary budget
includes a detailed breakdown of the estimated revenues and appropriations.

« The governing board holds a public hearing where any taxpayer may testify in favor or
against any proposed disbursements or tax levies requested in the preliminary budget.
After the budget hearing and on or before October 1st, the board adopts the final budget.

» The final budget must be filed with the county auditor by October 10th.

» No disbursement shall be made or liabiiity incurred in excess of the total appropriation by
fund. However, the governing board may amend the budget during the year for any
revenue and appropriations not anticipated at the time the budget was prepared. The
budget amendments must be approved by the board and the approval must be noted in
the proceedings of the board.

o All annual appropriations lapse at year-end.
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CITY OF WAHPETON
Wahpeton, North Dakota

SCHEDULE OF FUND ACTIVITY

CLIENT BASIS

For the Year Ended December 31, 2006

Major Funds:
General Fund

Sales Tax Operating Fund
Sales Tax Reserve
Capital Improvements
Revolving Loan Fund

Total Major Funds

Nonmajor Funds:

Special Revenue Funds:
Armory Operating

Fire Department Levy

Real Estate Levy

Job Development Levy

Sales Tax Default Reserve
Sales Tax Development Reserve
Sales Tax Mini-Match Reserve
Sates Tax Help Fund

Clubhouse Maintenance

Galf Ciub Donations

Lodging Tax

Vector Control

Advertising

Airpart

Planning Commission

Band Levy

Sacial Security Levy

Retirement Levy

Health Insurance Reserve
Special Street Maintenance
Snow/Flood Emergency

l.evee Maintenance

City Share of Specials
Ambutance Levy
Unemployment Reserve
Professional Development Fund
Miscelianeous Fund

Weed Maintenance Levy
Handicapped Parking Fines
Comm. Emergency Response {CERT)
Employee Bonus/Retirement
Bulk Fuet

Downtown Cleanup Fund
Chrisimas Decorating Fund
Downtown: Development Process
Sidewalk Maintenance

Lacal Law Enforcement Block Grant
Police Dept. Radio Sinking Fund
Police Dept. Canine Unit Fund
Community Policing Fund
Economic Development

ChC

Total Special Revenue Funds

Debt Servige Funds:

City Hall Building Sinking Fund
Special Assessment Deficiency
R/l 8580 Sinking Fund

Balance Transfers Debt Transfers Balance

1-1-06 Revenue In Proceeds Out Expendiures 12-31-06
§ 25046370 § 2,301,779.45 § 20383541 § - $ 404,642.37 3 2,163,522.49 § 277,913.70
$ 1,464,08146 § 47973589 3§ - $ - § 69992272 §% 60,880.87 § 1,182,813.78
1,189,504.39 282,531.10 - - - 65,474.00 1,465,561 49
665,389.33 38,595.24 296,788.00 - - 228.649.74 772,122.83
1,381,227.34 183,603.75 - - - 254,786.43 1,310,041 66
$ 4,050,666.22 § 3286,24543 § 590,62341 § - $ 1,104,565.09 § 2,714416.53 § 5,00855344
$ 2522371 § - $ - $ - 3 - $ 18,460.56 § 6,763.15
212,956.20 142,198.50 - - 40,000.00 275,932.02 39,222.68
169,651.25 40,494.73 - - 20,000.00 82,074.04 108,076.94
80,142.04 22,569.25 - - - - 102,711.29
108,555.48 - - - - - 108,555.48
- - 495,200.00 - - - 495,200.00
27,193.98 - 20,000.00 - - 12,624.28 34 569.58
317,788.96 13,105.71 - - - 30.00 330,864.67
14,638.43 5,000.00 - - - 1,000.00 18,638.43

- 21,050.00 - - - 21,060.00 -
2,426.45 33,9658.82 - - - 29,502.96 6,892.31
953.88 11,766.22 - - - 8,603.27 4,216.83
13,749.45 22611.94 - - - 21,110.17 15,251.22
2,800.40 49,685.56 - B 48,749.38 3,845.58
37,262.04 27,688.62 - - - 40,029.26 24.931.40
573.70 3,287.32 - - - 3,676.16 184.86
17,807.25 80,084 .47 - - 77,446.16 1,192.00 19,263.57
49,549 47 56,1C05.68 - - 46,731.18 - 58,923.97
16,450.81 468.76 - - - 1,925.25 14,994.32
163,416.62 85,108.36 - - - 172,279.75 76,245.23
38,695.74 28,484.86 - - - 30,414.94 36,775.56

- - 44 109.13 - - 44,109.13 -
53,420.72 96,167.22 - - - 73,835.44 75,652.50
1,866.53 11,323.37 15,000.00 - - 24,486.00 3,703.90
43,035.98 - - B - 349.80 42 690.18
300.00 2,720.02 - - - 2,863.16 156.86
68.55 - - - - - 68.55
30,647.59 30471.02 - - 11,028.55 16,613.93 33,476.13

- 700.00 - - - 700.00 -
400.00 - - - - 351.13 48.87
55,969.74 - - - - 1,371.84 54,567.90
2,704.59 2,041.08 - - 293.40 4,452.27
11,962.15 - - - - - 11,962.15
169.00 - - - B - 169.00
25,000.60 15,020.00 33,000.00 - - 59,536.92 13,483.08
33,421.01 - - - - - 33.421.01
5.18 - - - - - 515
5,000.00 - 2,500.00 - - - 7.500.00
8,699.05 1,198.55 - 832.27 9,065.33
- 3,192.9¢ - - 1,629.6% 1,563.30

- 93.00 151,722.72 - - 151,815.72 -
12,594.06 569.68 - - - - 13,183.74
$ 158521297 § B807,21073 $§ 761,531.85 § - $ 19520585 $ 114744247 $ 1,811,307.19
$ 14560822 % - 5 45,700.00 % - 5 - $ 11950103 % 122,107.18
199,482.31 22,622.42 - - 13,000.00 - 209,104.73
155,321.76 10,267.92 - - - 78,087.50 §7,502.18
CONTINUED ON NEXT PAGE...
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CITY OF WAHPETON

Wahpeton, North Dakota

SCHEDULE OF FUND ACTIVITY

CLIENT BASIS

For the Year Ended December 31, 2006

CONTINUED:

Debt Service Funds (Confinued):
R/l 9395 Sinking Fund
R/l 9495 Sinking Fund
R/t 8596 Sinking Fund
R/ 9698 Sinking Fund
R/l 9800 Sinking Fund
R]/1 9902 Sinking Fund
R/l 10003 Sinking Fund
R/l 10303 Sinking Fund
R/l 10405 Sinking Fund
R/l 10506 Sinking Fund

Total Debt Service Funds

Capital Projects Funds:
2-3-03 Northside Streeis

4-1-04 Rosewood Lighting

Center S{. South Refab

Phase | Interceptor Sewer

5-1-97 Fleod Phase ||

1-1-04 Rosewood Il

2-2-02 16th Ave. N.

Ph Il 18th Ave. & 2108 intersection
2h Il 17th Ave. Westside Dev.
Dakota Ave. Reconstruction 2008
112 Sales Tax Fund

“fotal Capital Projects Funds
Total Nonmajer Funds

Totai Governmentat Activities

Major Enterprise Funds:

Water Operating

Water Tower Reserve

1-2-02 Water Tower

1-2-02 11ih St. Water Tower Refab
Meter Deposits

Total Water Operating - Major

Nenmajor Enterprise Funds:
Sewer Operating

Waste Removal
Waste Reduction
Total Waste Fund

Vector Control

Street Lights

Total Nonmajor Enterprise Funds

Totai Enterprise Funds

Total Primary Governmert

Component Unit:
Library

Toial Reporting Entity

Batance Transfers Debt Transfers Balance
1-1-06 Revenue In Proceeds Cut Expenditures 12-31-06

$ 173,70457 % 83,689.17 § - 3 - $ - $ 96,315.00 % 161,079.14

6,821.96 44,977 .67 13,000.00 - - 62,155.00 2.644.63

205,081.8% 120,363.19 - - - 125,753.76 260,5691.32

20,851.24 27,853.47 190,277.15 - - 221,502.50 17,478.36

73,154.00 66,599.70 - - - 81,247.04 58,506.66

281,845.50 173,820.26 - - - 175,946.00 288,719.78

200,853.12 44,724,776 - - - 06,448.15 149,228.73

393,608.67 232,073.81 42,268.04 - - 236,171.54 432,173.98

181,277.50 - 185,000.00 - - 182,100.50 184,177.0C

- 26,279.60 - - - - 26,279.60

$ 2,139,301.14 § 85327697 § 526,245.19 § - $ 13,006.00 $ 1,475,229.02 $ 2,030,594.28

$ - $ - $ $ $ 4226804 $ (42,268.04) 3

(5,737.00) 5,737.00 - - - -
(58.14) - - - (58.14} -

- - - - - 1,445.04 {1,445,04)

{23,124.18) 159,045.80 - - - 165,759.56 (29,837.94)
(362,028.50) - - 757,202.45 16,150.85 376,023.10 -
(364,169.28) 155,630.26 - 213,651.99 4.478.67 534.30 -

- - - - - 13,478.62 (13,478.62}

- - - - 57,769.74 (57.,769.74)

- - - - - 12,643.70 (12,643.70)

549,795.3% 444 464.47 - - 419,386.28 - 574 873.58

$ (205,321.71) § 7B4,877.53 § - $ 970,754.44 § 48528384 § 58532788 % 459,698.54

$ 3.519,192.40 § 2,425365.23 § 1,287,777.04 $ 970,754.44 § 603,480.73 § 3,207,999.37 $§ 4,301,600.C1

5 8,469,858.62 $ 5711,610.66 § 1.878,40045 § 970,754.44 3§ 1,798,054.82 § 592241590 § 9.310,153.45

$ 79842305 § 1,08547537 § 14147183 § $ 42804744 $ 89303998 § 714,282.83
50,000.00 - - - 50,000.00 - -
91,471.83 - - - 91,471.83 - -
(253,938.45) - 277,347.44 12,786.00 - 36,164.99 -

7,363.83 - - - - 1,084.97 §,308.86

$ $£93,350.26 § 1.09547537 $ 418.819.27 § 12,786.00 § 5609,519.27 $§ 930,319.94 § 720,591.6%

$ 187,024.26 $ 38574032 § - 3 - 3 - $§ 39919471 % 174,469.87

k3 41,380.7C¢ $ 21493109 § - $ - $ - § 20713700 % 49.175.69

78,368.75 34,263.31 - - - 50,414.24 62,217.82

$ 11974045 § 24919530 % - $ $ $ 25755124 % 111,393.51

§ 5083692 § 25127.58 § - 3 § - $ 1972516 § 56,239.34

§ - $ 9420142 § - 3 $ - $ 85.626.19 & 8,575.23

$ a5B,51083 § 75426462 5 - § - § 762,097.30 % 350,677.85

$ 1,051,850.80 § 1,840,730.09 $ 418,819.27 § 12,786.00 $ 569.519.27 § 1,692,417.24 § 1,071,269.64

$ 9,521,719.51 § 7,561,350.65 $ 2,297,219.72 § 983,540.44 § 2,367,574,09 $ 7,614,833.14 § 10,381,423.09

$ 4340686 § 120,2434%1 § 70,354.37 § - $ - $ 190,603.17 § 43,401.47

$ 0.565,126.37 § 768159406 % 235757400 § 983,540.44 § 2.367,574.09 $ 7,805,436.31_§ 10,424 824.66
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LOCAL GOVERNMENT DIVISION:
MANAGER - MARY ECKMAN
{701) 328-9505
FAX {701} 328-9503

FARGO BRANGH OFFICE
(701Y 230-7252
FAX (701) 239-7251

STATE AUDITOR
ROBERT R. PETERSON
PHONE
(701) 328-2241

STATE CF NORTH DAKOTA

OFFICE OF THE STATE AUDITOR
925 BASIN AVENUE
BISMARCK, ND 58504-5647

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

City Council
City of Wahpeton
Wahpeton, North Dakota 58103

We have audited the financial statements of the govermnmental activities, business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the City of Wahpeton,
Wahpeton, North Dakota as of and for the year ended December 31, 2008, which coliectively comprise the City of
Wahpeton's basic financial statements and have issued our report thereon dated March 28, 2007. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govemment Auditing Standards, issued by the Comptrolier General of the

United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered the City of Wahpeton's internal control over financial reporting as
a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the City of Wahpeton's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City of Wahpeton’s internal
control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functicns, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the City's
ahility to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the City's financiat
statements that is more than inconsequential will not be prevented or detected by the City's internat control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelinood that a material misstatement of the financial statements will not be prevented or detected by the

City's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial reporting
that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Wahpeton's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed one
instance of noncompliance or other matters that is required to be reported under Governmen! Auditing Standards.

This report is intended solely for the information and use of management, the City and others within the City and is
not ~enbe and should not be used by anyone other than these specified parties.

Robert R. Peterson
State Auditor

March 28, 2007
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CITY OF WAHPETOCN
Wahpeten, North Dakota

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2006

Section I - Summary of Auditor’s Results

Financial Statements

Type of Report Issued?

Governmental Activities Unqualified
Business-Type Activities Unqualified
Discretely Presented Component Unit Unqualified
Major Governmental Funds Unqualified
Major Business-fype FFunds Unqualified
Aggregate Remaining Fund Information Ungualified

Internal Control Qver Financial Reporting:

Material Weaknesses ldentified? Yes X No

Reportable conditions identified not considered
to be material weaknesses? Yes X None reported

Noncompliance material to financial statements
noted? Yes X No

Federal Awards

Internal Controt Over Major Programs:
Material Weakness Identified? Yes X No

Reportable conditions identified not considered

to be material weaknesses? Yes X None reported
Type of auditor's report issued on compliance

for major pragram? Unqualified

Any audit findings disclosed that are required to
be reported in accordance with Circular A-133,
Section .510(a)? Yes X No

Section 11 - Financial Statement Findings

No matters were reported.

Section III - Federal Award Finding and Questioned Cost

None
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